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THAI, U.S. STUDENT KILLFD, INJURED IN GUANGZHOU 


BK260612 Bangkok MATICHON in Thai 25 Oct 86 p 3 


{Text] Deputy Director General of the Foreign Ministry Information Department Somphan 
Kokilanon reported that the Thai Embassy in Beijing had reported on the death of a Thai 
student in Guangdong. The report quoted information given by the Chinese Government. 
According to it, three Thai students accompanied by Chinese students were having their 
meal at a hotel in Guangzhou when they became engaged in a brawl and a fight with a 
group of Chinese and Hong Kong residents there. As a result, one Thai student, Wichon 
Mikhimat, was killed, and an U.S. student was wounded in the fight. 


The deputy director. general of the Information Department said that the Chinese 
Government considered the case an important case, and had instructed its authorities to 
quickly hunt down the murderers and culprits and bring them to trial. It also pledged 
to report to Thailand on developments in the case. 


PRC UN ENVOY CALLS FOR HALT TO ARMS RACE 


OW241930 Beijing XINHUA in English 1916 GMT 24 Oct 86 


[Text] United Nations, October 24 (XINHUA) -- China called today at the United Nations 
for a halt to all arms races, especially the nuclear arms race. 


Huang Jiahua, China's deputy permanent representative to the United Nations, speaking 
at the General Assembly about the U.N.'s International Year of Peace, said that local 
conflicts and wars since World War II have created "profound anxiety" on the part of 
the world's people, who wonder about the possihility of another world war. 


The people of the world "cannot but be aware of all the latent dangers and respond to 
this threat by joining the struggle to preserve world peace," Huang said. "To 
safeguard world peace," he stressed, "it is necessary first and foremost to stop the 
arms race, especially the nuclear arms race. The arms stockpiles of the superpowers 
have reached alarming proportions, enough to destroy the earth many times over." The 
people of the world, he said, "having made disarmament, especially the complete 
prohibition and thorough destruction of nuclear weapons their important goal, strongly 
demand that the superpowers halt their dangerous arms race." 


"To safeguard world peace," Huang went on to say, "It is necessary to stop and remove 
regional conflicts and local wars. For a long period of time, wars in places like 
Afghanistan, Kampuchea, the Middle East, South Africa and Central America have caused 
countless deaths and casualties and threatened peace in the world." He said China 
attaches great importance to disarmament and calls for the destruction of all nuclear 
weapons. 


He told the assembly that China has declared to the world time and again that "at no 
time and under no circumstances will China be the first to use nuclear weapons...as an 
act of good faith, China had reduced its Armed Forces by one million at its own 
initiative," he added. 


The Chinese delegate noted that in the past year China has organized "activities 
including the ‘Chinese people's rally for world peace’ and a symposium on the subject, 
various cultural and sports activites, and exhibitions on calligraphy, painting and 
photography, all with peace as the main theme." 
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Huang announced that a film entitled "Under the Same Sun," dedicated to the 
International Year of Peace, premiered recently in Beijing and will soon be made 


available to other countries. 


RENMIN RIBAO LAUDS UNGA RESOLUTION ON CAMBODIA 


HK250548 Beijing RENMIN RIBAO in Chinese 23 Oct 86 p 6 
{Commentator's article: The Aspirations of the People of the World"] 


[Text] After a two-day discussion, the 4lst session of the UN General Assembly [UNGA] 
adopted by an overwhelming majority the resolution on Cambodia, demanding withdrawal of 
foreign troops, that is, Vietnamese troops, from Cambodia, so as to insure that the 
Cambodian people may exercise their right to self-determination without outside 
interterence. The UNGA resolution expresses the firm determination of the people of 
the world to resolutely support the Cambodian people in their struggle against Vietnam 
and for national salvation. It also expressed their call for justice. 


Since 1979, each of the UNGA sessions has discussed the question of Vietnamese invasion 
against Cambodia and has adopted a resolution denouncing the Vietnamese aggression and 
demanding withdrawal of Vietnamese troops from Cambodia. Over the past 8 years, the 
UNGA's relevant resolutions have won more and more votes. The number of voters has 
increased from 91 in 1979 to 116 this year. This ref.ects the unpopularity of the 
Vietnamese aggression against Cambodia. What deserves to be pointed out is that the 
Vietnamese authorities, for the purpose of evading condemnation by the internationa! 
community, had the impudence to refuse to participate in the debate of the current UNGA 
session on the Cambodia issue. This inferior tactic of shunning a meeting and sneaking 
away shows more clearly that Vietnam is in a sorry plight of being more isolated than 
ever and that it is fierce of countenance but faint of heart. 


The resolution adopted by the current UNGA session shows once again that the withdrawal 
of Vietnamese troops from Cambodia is a prerequisite to the settlement of the Cambodia 
issue and also the only way for Vietnam to extricate itself from dire straits. 
Vietnamese leaders have recently publicly admitted that the Vietnamese domestic economy 
isin a mess and that they “made mistakes." They also expressed their willingness to 
"improve relations" with the neighboring countries in order to insure domestic 
stability and economic development. By now, the Vietnamese authorities should have 
realized that their sending troops to invade Cambodia was the biggest mistake they had 
made and is the basic cause of their poor relations with the neighboring countries. [f 
the Hanoi administration really wants to correct its mistake and improve its relations 
with the neighboring countries instead of keeping up its appearances, then it should 
mend its ways, thoroughly rectify its errors, honestly carry out the UNGA resolution, 
withdraw all its troops from Cambodia, and let the Cambodian people exercise their 
right to self-determination. 


Addressing the UNGA session, Samdech Sihanouk, president of Democratic Kampuchea, 
reiterated the 8-point proposal put forth by the Coalition Government of Democratic 
Kampuchea in March this year, pointing out that this proposal is now and will in the 


future be the national constitution of the Cambodian people. As a means to seek 
political settlement of the Cambodian issues, the 8-point proposal is fair and 
reasonable as well as lenient and tolerant, thus receiving extensive support in the 


international field and winning high praises from many of the representatives to the 
current UNGA session. However, the Vietnamese authorities adopted a rude attitude, 
talked a lot of nonsense, and vilified the S8-oint proposal in every possible way. 
[paragraph continues] 
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Their arrogance was inseparable from the instigation and backing of the Soviet Union. 
During the current UNGA session, the representatives of many countries pointed out that 
"a big power," that is, the Soviet Union, was undeniably responsible for the Vietnamese 
act of aggression against Cambodia. This viewpoint was very correct. 


At present, the war conditions in Cambodia and the political and diplomatic situation 
have become more and more favorable to the Cambodian people's just struggle and 
unfavorable to the Vietnamese aggressors. In order to achieve a logical settlement of 
the Cambodia issues as soon as possible, the international community should give more 
support to the anti-Vietnamese forces of Democratic Kampuchea, increase pressure on the 
Vietnamese authorities, and force Vietnam to withdraw its troops from Cambodia as early 
as possible. Thus, Cambodia may restore its status of an independent, neutral, and 
non-aligned country. 


U.S.-SOVIET EXPULSION OF DIPLOMATS VIEWED 


HK260826 Beijing RENMIN RIBAO in Chinese 24 Oct 8&6 p 6 


("International Jottings" by Zhang Liang (4545 5328): "When Will the ‘Tit for Tat’ 
Explosion End"] 


[Text] The "Danilov Incident" has been over just less than a month, but the United 
States and the Soviet Union have now launched another “tit for tat" “battle of 
expulsion." 


The Soviet Union announced the expulsion of five American diplomats to the Soviet Union 
on 19 October. 


Then, on 21 October, the United States expelled five identified Soviet diplomats to the 
United States as a “direct retaliation" and, at the same time, announced the expulsion 
of 50 other Soviet diplomats. 


On 22 October, the Soviet Union announced again the expulsion of 5 additional American 
diplomats to the Soviet Union and the recall of some 260 Soviet employees working for 
the U.S. Embassy in Moscow and the U.S. Consulate General in Leningrad. Gorbachev 
declared: "If the United States wants to further escalate such prictices, we will be 
forced to contiue to take the same measures in response.” 


It is hard to tell whether the United States is going to leave the matter at that. 


On the one hand, both the United States and ‘he Soviet Union, after the [Iceland summit, 
have expressed their desire to carry om the dialogue and make a breakthrough in the 
present deadlock on the disarmament issue; and these are some indications of relaxation 
in the relations between the two countries. On th other hand, however, the two sides 
have somehow started to expel each other's diplomats. Such a practice which 
contradicts the relaxation of tension will inevitably nave a negative influence on the 
U.S.-Soviet relations. 


It appears that the settlement of the dispute lies in the self-restraint of the two 
sides based on reason. Otherwise, this "tit-for-tat" trial ot strength will possibly 
be carried on without end. Such a development will be beneficial neither to the United 
States and the Soviet Union nor to the peace and stability of the world. 
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LI PENG ATTENDS SOVIET IMPORT CONTRACT SIGNING 


0W241334 Beijing XINHUA in English 1315 GMT 24 Oct 86 


[Text] Beijing, October 24 (XINHUA) -- China will import ten sets of 210 mw generating 
units from the Soviet Union according to a contract signed here today. 


The Soviet Union will suppl, the generating units between 1987 and 1990 for four 
Chinese power plants located in Zhangze of Shanxi Province, Huangdao of Shandong 
Province, and Mudanjiang and Shuangyashan of Heilongjiang Province. 


Chinese Vice-Premier Li Peng attended the signing ceremony and said that the contract 
was in the interest of both sides and would help promote bilateral trade. 


Signing the contract were Xu Deen, president of China National Technical Import 
Corporation, Zhu Jingde, president of China Water and Electric Corporation, and 
Vladimir Pavlovich Pavlov, president of Foreign Trade Organization Energomasheksport of 
the Soviet Union. 


MOSCOW MEETING MARKS SHANGHAI REVOLUTION DATE 


0W261345 Beijing in Russian to the USSR 1800 GMT 24 Oct 86 


[Text] The Union of Soviet Societies for Friendship and Cultural Relations With 
Foreign countries and the Soviet-Chinese Friendship Society organized a soiree in the 
Moscow Center for Friendship With Foreign Peoples on 22 October in connection with the 
75th anniversary of the Shanghai revolution in China. It was presided over by 
(Myasnikov), deputy director of the Far East Institute of the USSR Academy of Sciences 
and a member of the board of the Soviet-Chinese Friendship Society. 


A professor of the Moscow Institute for International Relations and a member of the 
board of Soviet-Chinese Friendship Society gave details to the soiree participants of 
the reasons for the emergence and the course of development of the Shanghai revolution 
and its important role in the history of the Chinese revolution. 


The soiree was attended by (Li Shaoyan), representative of the Chinese Embassy in the 
Soviet Union. 


TASS REPORTS GORBACHEV-KIM I1-SONG MOSCOW TALKS 


0W250140 Beijing XINHUA in English 1601 GMT 24 Oct 86 


[Text] Moscow, October 24 (XINHUA) -- Soviet leader Mikhail Gorbachev and visiting 
Korean leader Kim Il-song held talks today, according to the official Soviet news 
agency TASS. 


TASS said the two leaders expressed satisfaction with the development of bilateral 
relations in the areas of politics, economy and culture, and reiterated their 
willingness to strengthen and improve relations between the two countries and communist 
parties. 


Both leaders also expressed seri. is concern over growing tensions in Asia, TASS said. 
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Gorbachev said the Soviets fully supported the Democratic People's Republic of Korea's 
efforts directed at ensuring the withdrawal of U.S. troops and nuclear weapons from 
South Korea, the turning of the Korean peninsula into a nuclear-free zone and the 
peaceful reunification of the country without foreign interference. 


Kim began a friendly visit to the Soviet Union on Wednesday at the invitation of 
Gorbachev. 


RENMIN RIBAO ON SOVIET PULLOUT FROM AFGHANISTAN 


HK260823 Beijing RENMIN RIBAO in Chinese 24 Oct 86 p 6 


("Commentary" by RENMIN RIBAO reporter Shi Zongxing (0670 1350 2502), specially filed 
from Islamabad on 21 October: "Insufficient To Solve the Crux of the Problem"'] 


{Text ] Since 15 October, the Soviet Union has successively withdrawn’ three 
anti-aircraft artillery regiments, two motorized infantry regiments, and an armored 
vehicle regiment, altogether about 8,000 soldiers, from Afghanistan. Since the number 
of soldiers withdrawn is very small and since these soldiers are quite unimportant to 
the Afghanistan theater, people generally think that this Soviet move will not bring 
about any substantive changes in the basic situation in the Afghanistan theater and 
that it is no indication that the Afghanistan issue, which is now 7 years old, can be 
settled politically in the near future. 


The Soviet Union has noisily publicized the withdrawal of these troops. According to 
some reports, since July this year, when Gorbachev announced the withdrawal in 
Vladivostok, Soviet officials have asserted on various international occasions that: 
"This is a new Soviet contribution to settling the Afghanistan issue politically." Of 
course, the Soviet press has chimed in with them. When the withdrawal began, the 
Soviet Union invited many foreign correspondents to observe the withdrawal on the 
Soviet-Afghan border or in Kabul. Obviously, the Soviet Union wants to make the 
withdrawal a big show and to give "some significance" to this practically insignificant 
Soviet move. 


However, the international community has not responded to this move as enthusiastically 
as the Soviet Union expected. Some people have indicated a cautious welcome, but even 
more people think that this is "just a gesture” or a “token” “that cannot solve the 
crux of the problem." 


First, only a very limited number of Soviet soldiers have been withdrawn from 
Afghanistan. In addition, these soldiers played only a very insignificant role in 
Afghanistan. The 8,000 Soviet soldiers withdrawn from Afghanistan constitute only 5 


percent of the 115,000 Soviet soldiers in that country. hey are still the more 
insignificant compared with the figure of 250,000 Soviet soldiers in Afghanistan 
revealed by Najibullah, the new leader of the Kabul regime. Moreover, according to 


reports from foreign news agencies, several months piior to the withdrawl of these 
troops, the Soviet Union had sent a new combat force of 1°,000 to Afghanistan. The 
troops that have been withdrawn are main.v anti-aircraft urtillery and armored units. 
Since the Afghan guerrilla force has not even a single aircraft and because of the 
rugged terrain in the country, these units layed a very insignificant role" in the 
Afghanistan theater. No wonder there are people who suggest that the withdrawal is 
just a fake whose purpose is to replace some Soviet units by others. 


I. 27 Oct 86 c 3 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


Second, when the Soviet Union announced the partial withdrawal, it refused to announce 
a complete withdrawal timetable but simply reiterated that "so long as the external 
intervention in Afghanistan continues, the Soviet Union will not sit by with folded 
arms and." People generally think that the Soviet Union is not sincere about this 
issue. Although since 1982, when the first round of indirect talks at Geneva began, 
there have been eight rounds of such indirect talks, the stalemate persists. The crux 
of the matter is that the Soviet Union has so far failed to produce a specific 
withdrawal timetable. Since the beginning of this year, Soviet and U.S. leaders and 
experts have held many rounds of talks on the Afghanistan issue. However, the Soviet 
Union has nec shown any “flexibility” so far. When the withdrawal of the six regiments 
began, the Soviet Union remained silent on further withdrawal plans. This gives one 
the impression that the Soviet Union's Afghanistan policy has remained basically 
unchanged and that the Afghanistan issue cannot be thoroughly settled in the near 
future. 


And third, since it announced the withdrawl of some troops from Afghanistan, the Soviet 
Union has not reduced its military operations in that country. According t») Afghanistn 
sources, Soviet offensives against the Afghan guerrilla force remain as ferocious and 
frequent as they were before, Soviet troops continue to massacre common Afghan people, 
and they still frequently intrude into Pakistani territory. 


The Afghan resistance force has unambiguously reacted to the withdrawal of Soviet 
troops. On 13 October, at a press conference held in Peshawar, Professor Mojadidi, 
spokesman for the Islam Crusader's Alliance, the most important Afghan resistance 
Organization, pointed out that the partial withdrawal of Soviet troops is just 
"propaganda,"’ whose purpose is to distract world attention." He also indicated that 
the Afghan people will not be fooled by this propaganda and that they will continue to 
fight until all Soviet troops have been driven out of Afghanistan. 


DEPLOYMENT OF SOVIET MISSILES IN AFGHANISTAN 


HK270138 Hong Kong HSIN WAN PAO in Chinese 26 Oct 86 p l 
["News Talk" column: "Soviet Military Deployment in 'Wakhan Corridor'"'] 


[Text] According to the foreign press, the Soviet Union has reached a secret agreement 
with Afghanistan on taking over jurisdiction of Wakhan. After years of management and 
the stationing of massive forces, the Soviet Union possibly has an intermediate-range 
nuclear missile base there. 


If this is true, it would be contradictory to the withdrawal of 6,000 soldiers as 
publicized by the Soviet Union. It was reported long ago that the withdrawal of Soviet 
troops from Afghanistan was but a smoke screen. It was actually the relief of troops 
because the Soviet Union had dispatched new troops there previously. 


If you want to know the strategic position of Wakhan in Afghanistan, you should unfold 
a map and carefully observe its relations with the neighboring countries because a 
slight change there may produce an impact on China, Pakistan, and India. 
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Afghanistan has a special topography. In the northeast, it has a long, narrow zone 
stretching eastward which is around 300 kilometers in length and 13 to 65 kilometers in 
width. This is Wakhan, an area named after Wakhan City. 


Only one edge of the Wakhan area is adjacent to China. Moreover, the Wakhan corridor, 
which is only scores of kilometers wide from north to south, separates the Soviet Union 
from Pakistan. Thus, this tiny region is adjacent to three countries. Without the 
permission of Afghanistan, the Soviet Union cannot go southward and enter Pakistan. 


Now, after taking jurisdiction over Wakhan from Afghanistan, the Soviet Union has 
secured two military benefits. First, it can cast its greedy eyes on Chiua's Xinjiang 
at the eastern end of the Wakhan area and extend its influence to Kashmir, which is a 
disputed land between India and Pakistan. Second, with the Wakhan corridor in Soviet 
hands, the Soviet Union is now contiguous to Pakistan. The military pressure on 
Pakistan is greater from this area than from Afghanistan, where there is a Soviet 
garrison. 


Some foreign newspapers suggest that the Soviet Union has at least built some basic 
facilities for a medium-range guided nuclear missile base in that area and that this 
base is to specially deal with China and Pakistan. 


Both China and Pakistan have some reservations on what the Soviet Union calls the 
withdrawal of troops from Afghanistan. In addition, they have also urged the Soviet 
Union to withdraw all its troops from that country. This is related to the changes in 
the Wakhan area. 


In recent years, China and Pakistan have been developing land transportation by 
building highways on the Pamir Plateau. Although the task is formidable, it has 
significance. With these highways, traders and travelers can directly go from one 
place to another. In addition, these highways are multi-purpose highways. In May this 
year, Port (Kunjirap), which is situated on the highway along the border between the 
two countries, was opened to the world. Since then, a bus service has been operating 
from it. (Kunjcap) is just about 100 km south of Afghanistan's Wakhan area. The 
purpose of this could be to counteract the Soviet garrison in Wakhan. 


The Soviet Union has so far annexed Afghanistan's Wakhan, secured the right to enter 
Korea's Nampo Port, which is directly opposite of China's Dalian Port, and turned 
Vietnam's Cam Ranh Bay into Soviet naval and air base. All this has inevitably made 
the Fast Asian countries and their peoples more vigilant. 


i) 
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FURTHER REPORTAGE ON HONECKER'S VISIT TO PRC 


Visits Martyr's Cemetery 
0W241533 Beijing XINHUA in English 1452 GMT 24 Oct 86 


[Text] Nanjing, October 24 (XINHUA) -- German Democratic Republic top leader Erich 
Honecker viewed the Yangtze River Bridge here this afternoon in the company of General 
Secretary Hu Yaobang. 


Honecker, general secretary of the Central Committee of the German Socialist Unity 
Party and chairman of the Councii of State of the GDR, and his party were greeted at 
the bridgehead by 500 youngsters singing, dancing and waving ribbons, hundreds of 
balloons were released. 


The 6,772-meter-long bridge, inaugurated in 1968, bears a heavy traffic of about 180 
trains and more than 10,000 vehicles a day. 


Then, Honecker came to Yuhuatai (Rain Flower Terrace), a mausoleum for revolutionary 
martyrs in southern Nanjing. 


The place was formerly the execution grounds where over 100,000 patriots were murdered 
under the Kuomintang's reactionary rule. It was made into a memorial park after the 
founding of the People's Republic of China in 1949. 


At Yuhuatai, Honecker laid a wreath at a sculpture of martyrs and planted a cypress 
beside the Martyrs Memorial Hall. He wrote on the visitors’ book: "For the lofty 
cause, for peace and for security, the martyrs did not shed their blood in vain." 


Later, the GDR leader visited the mausoleum for Dr. Sun Yat-sen. 


This evening, the GDR visitors were honored at [words indistinct] by local party and 
government leaders. Hu Yaobang was present. 


Accompanied by Chinese State Councillor and Foreign Minister Wu Xueqian, Honecker and 
his party arrived here from Beijing by air this morning. 


Hu Yaobang Toasts Honecker 
LD241534 East Berlin ADN International Service in German 1012 GMT 24 Oct 86 


[Text] Nanjing, 24 Oct (ADN) -- The following text is the toast of Hu Yaobang, general 
secretary of the CPC Central Committee: 


As the first highest-ranking representative of the GDR party and state leadership since 
the establishment of diplomatic relations 3/7 years ago between our two states, Comrade 
Erich Honecker paid the PRC an official friendship visit. I am exceedingly happy today 
to meet once more with Comrade Erich Honecker and the other high GDR guests during 
their stay in Nanjing, a city which belongs to the six ancient imperial capitals of 
China. 


In the 1950s Comrade Erich Honecker and | held leading positions in the Central Council 
of our youth organizations, and we were both involved in the international youth 
movement. Allow me, please, to welcome you cordially omce again, Comrade Erich 
Honecker, and your entourage. 


to 
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Over the past days Comrade Erich Honecker has had a wide-ranging and detailed exchange 
of views with Comrades Deng Xiaoping, Zhao Ziyang, Li Xiannian, and myself regarding 
bilateral relations and international questions, which led to satisfactory results. 
Your visit, Comrade Erich Honecker, is an important contribution toward the promotion 
of relations between both states and parties and toward deepening the friendship and 
mutual understanding between the two peoples and is thus of the greatest significance. 
It cxn be said without exaggeration that Comrade Erich Honecker's successful visit is 
an important milestone in the history of relations between our two countries. 


The PRC and the GDR are two socialist states of the same age. For a long time our two 
peoples proclaimed their liking and sympathy for one another and supported each other. 
Although there have been twists and turns in reciprocal relations in the past, it is 
felicitious that the friendly cooperation between our countries in the political, 
economic, cultural and other spheres has expanded rapidly in the past years and has 
thus imbued the traditional friendship between our two peoples with new vitality. 
Looking into the future, it would be true to say that our reciprocal cooperation has 
large reserves and wide prospects. I am convinced that we will succeed in securing an 
even better and brighter future for our two countries so long as we are guided 
politically by the principle of mutual respect, and economically by the principle of 
equality and equal benefit. 


At this point I should like to stress that the party and Government of China attach 
very great value to the many common features between the two countries but, at the same 
time, fully and completely understand the differences between them, which are 
conditioned by specific historical circumstances and the specific environment. We 
wholly respect the course worked out by the GDR in accordance with its conditions for 
the construction of socialism, the foreign policy pursued by it in the interests of its 
state and its ideas regarding the PRC and its specific steps toward shaping its 
relationship with the PRC. This is the essence of our fundamental policy toward the 
GDR and other East European socialist states. 


In order to lead to success the work of construction in our countries, we need a 
durable peaceful environment. The PRC is pursuing an independent and self-reliant 
foreign policy of peace, and it is striving untiringly for detente, the safeguarding of 
world peace and the encouragement of international cooperation. We advocate that 
relations between states must be based on the five principles of peaceful coexistence. 
These principles should apply between states of different social systems. The 
socialist states, above all, ought to adhere to these principles in an exemplary 
manner. All interference, aggression and humiliation of other states is an unjust act 
which runs counter to the norms of international relations and which we resolutely 
reject. 


We understand most deepiy the concerns of the people of the GDR and other European 
peoples regarding the situation in Europe. In history, Europe was the cradle of modern 
civilization and of the industrial revolution. At present, too, Europe plays a 
decisive role in international political and economic life. Conversely, Europe has 
been the starting point for two world wars this century and is today a region of 
serious confrontation, in which is situated the largest concentration of troops and 
weapons in the worid. The situation in Europe is connected to the sategarding or 
endangering of world peace and is ftollowed attentively by the peoples of the whole 
world. We desire sincerely that the East and West European states, including the two 
German states, should intensify dialogue, reduce tentions in their relations and expand 
their contacts. The GDR, under the leadership of Comrade Erich Honecker, has developed 
a series of important views and initiatives and undertaken indefatigable efforts for 
the preservation of peace in Europe and in the world. 
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All this meets with our highest appreciation and recognition. I am convinced that, as 
far as peace and stability in Europe, Asia and the world are concerned, we can be full 
of hope, if all peace-loving peoples and states proceed to action. 


‘Text’ of Honecker Toast 
LD241418 East Berlin ADN International Service in German 1040 GMT 24 Oct 86 


[Text] Nanjing, 24 Oct (ADN) -- The toast of Erich Honecker, general secretary of the 
SED Central Committee and chairman of the CDR Council of State, is as follows: 


Our stay in the PRC which has been rich in content and experiences has passed. I 
should like to stress all the words which you [Hu Yaobang] said on the shaping and 
importance of the exchange of views couducted with us. Above all, I am glad that you 
remember our youth so well and our joint activity in the World Federation of Democratic 
Youth. Also, I was pleased that we met in Beijing as the general secretaries of our 
two parties. And this, as you rightly stated, after 33 years. 


We have since grown somewhat older, but our exchange of views has underscored that our 
ideas never grow old. The socialist social order is an order which keeps us young and 
which remains eternally young. 


First, I should like to thank you, dear Comrade Hu Yaobang, for the invitation to this 
luncheon. We have just ended extraordinarily fruitful talks, which are of far-reaching 
importance for the further development of the traditional friendly relations between 
our parties, states and peoples. We were able to find many common features, since you 
and I are representatives of two parties and states which are working for a common 
goal: The maintenance of peace and the construction of socialism. 


You rightly stated that the PRC and the GDR are states of the same Cype. I should like 
to stress that with these words: We are united in thought and deed. Our parties are 
linked by rich historical traditions of the common revolutionary struggle, which 
received a qualitatively new upturn with the founding in 1949 of the GDR and the PRC. 
There were many cordial meetings between comrades from our two parties and states in 
those difficult early years. 


These bonds of friendship are meeting their continuation and deepening with our 
exchange of views and experiences in these October days in 1986. Yes, I can pronounce 
here a result of our analysis, of our exchange of views: We have opened a new page in 
relations between the SED and the CPC. 


We have been able to take a close look at what the Chinese people are achieving under 
the leadership of the CPC in creating a life of happiness and prosperity. With all our 
heart we wish you, all communists and all working people of China, new great successes 
in the further construction of socialism in preparation for the |3th CPC Congress. 


As we clearly stated in our talks, our two parties proceed from the assumption that the 
work of socialist construction can be successful only in peace. We are in agreement 
that the maintenance and safeguarding of peace is the main task of the present and that 
an end must be put as quickly as possible to the arms race, which threatens the 
existence of all peoples. We welcome the PRC's support for the maintenance of peace, 
especially against the extension of the arms race into outer space. We value highly 
your personal commitment to the cause of peace and to international friendship, dear 
Comrade Eu Yaobang. 
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The initiatives of the USSR, the PRC, the GDR and the other socialist countries are 
directed at the prevention of a nuclear inferno. I can assure you again that the GDR 
supports every initiative and every proposal which bears witness to the firm desire to 
contribute to the soothing and amelioration of the tense world situation. We shall 
also continue to join together in a coalition of reason and realism with all forces of 
the world which seriously desire peace. 


Our detailed talks, which were rich in content, have taken place in an open, 
constructive atmosphere. I shold like to thank you sincerely, dear Comrade Hu Yaobang, 
and all the other leading comrades with whom I have spoken during this time for this. 
We shall further expand and deepen our cooperation for the strengthening of socialism 
and the safeguarding of peace for the benefit of our peoples. We shall do this in the 
knowledge that cooperation of all socialist countries for the safeguarding of peace, 
the highest possession of mankind, is of such great importance and carries such great 
responsibility. 


Concludes Talks With Hu Yaobang 
LD241514 East Berlin ADN International Service in German 1101 GMT 24 Oct 86 


[Text] Nanjing, 24 Oct (ADN) -- The general secretaries of the SED and CPC Central 
Committees Erich Honecker and Hu Yaobang, concluded their talks in Nanjing successfully 
on Friday. In their Exchange of views, during the third round of talks, which was 
marked by great cordiality and openness, the two party leaders touched on current 
international problems and bilateral matters. Erich Honecker and Hu Yaobang reiterated 
their firm desire to do everything for the maintenance of peace in the world and to 
deepen further the friendly relations between the two parties, states, and peoples. 


The meeting of the general secretaries was attended by members of Erich Honecker's 
official entourage. Present for the Chinese side were: Wu Xueqian, member of the the 
CPC Central Committee Political Bureau, state councillor and minister of foreign 
affairs; Han Peixin, member of the CPC Central Committee and secretary of the Jiangsu 
Provincial CPC Committee; Qian Qichen, vice minister of foreign affairs; and Ma 
Xusheng, PRC ambassador to the GDR. 


Afterwards, Hu Yaobang invited the participants in the talk to a luncheon which he 
hosted in honor of Erich Honecker. Gu Xiulian, governor of the Jiangsu provincial 
people's government, was also present at the friendly gathering, which took place on 
the 36th flcor of the Jin Ling Hotel, the guest's residence during his stay in Nanjing. 


Hu Dinner for Honecker 
LD242227 East Berlin ADN International Service in German 1647 GMT 24 Oct 86 


[Excerpt] Nanjing, 24 Oct (ADN) -- The fourth day of the official friendship visit by 
Erich Honecker to the PRC concluded with a dinner which was given in honor of the 
general secretary of the SED Central Committee and chairman of the GDR State Council oy 
Han Peixin, member of the CPC Central Committee and secretary of the Jiangsu provincial 
party committee, and Gu Xiulian, governor of the province, in which Hu Yaobang, general 
secretary of the CPC Central Committee, took part. 
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Before the start of the friendly gathering in the banqueting hall of the Jin Ling 
Hotel, leading citizens of Jiangsu Province and the city of Nanjing were presented to 
Erich Honecker. Gu Xiulian and Erich Honecker delivered toasts. 


After the meal, Hu Yaobang took his leave of Erich Honecker with a friendly embrace and 
best wishes; Honecker travels on to Shanghai on Saturday. [passage omitted] 


Jiangsu Governor Hosts Dinner 
LD250140 East Berlin ADN International Service in German 1656 GMT 24 Oct 86 


[Text] Nanjing, 24 Oct (ADN) -- Gu Xiulian, governor of the Jiangsu Province, said in 
her toast [at the dinner for Erich Honecker today]: 


It is a great honor for us to give a banquet here this evening to welcome Comrade Erich 
Honecker on the occasion of his visit to Jiangsu Province. The personal presence of Hu 
Yoabang: general secretary of the CPC Central Committee, at the banquet is also a 
great pleasure for us. On behalf of the party committee of Jiangsu Province and the 
government, I would like to warmly welcome the general secretary of the SED Central 
Committee and chairman of the GDR State Council again. I also greet all the comrades 
from the GDR. I express my great respect to all of you. 


Our two parties, peoples, and states are linked in close friendship. It is our joint 
wish to deepen this friendship further. The SED and the GDR people have achieved great 
successes in socialist construction. We have the sincere desire to learn from your 
experience. In recent years, the exchange of experience in economy,’ science, 
technology, culture, and sport has steadily increased. 


Erich Honecker's visit to Nanjing and to our province will lend a fresh impetus to the 
friendly cooperation between our province and the friendly GDR. Jiangsu lies on the 
southwest coast of the PRC. It is one of the most economically developed provinces of 
the country. In our mild climate China's most beautiful fruits flourish. Jiangsu is 
described as the home of fish and rice. Here, too, we are following the policy of 
stimulating the economy internally and opening up the country to the outside. 


In our province, as throughout the whole country, the lively development ot socialist 
construction continues. The working people of our province are in the process chiefly 
of modernizing the economy as rapidly as possible in order to contribute to the 
well-being of the entire people. 


We are very pleased that Comrade Erich Honecker is visiting Jiangsu at this time, when 
autumn is wearing its colorful dress. Nanjing is one of China's six oldest capitals 
and has a famous revolutionary tradition. We very much hope that Comrade Erich 
Honecker and the other GDR guests will take lasting impressions of Nanjing home with 
them. May friendship and cooperation continually develop between China and the GDR. 


Honecker Gives Dinner Speech 
LD242119 East Berlin ADN International Service in German 1734 GMT 24 Oct 86 
[Text] Nanjing, 24 Oct (ADN) -- Here is the text of the toast by Erich Honecker, 


general secretary of the SED Central Committee and chairman of the GDR Council of 
State, at the dinner in Nanjing. 
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Permit me to thank you most sincerely for the invitation to Nanjing and the hospitality 
shown to me and my entourage. In your city we have familiarized ourselves both with 
evidence of the revolutionary history of China and with examples of successful 
socialist construction. As in Beijing, we were able to convince ourselves here also of 
the fact that the great achievements of the Chinese people stand them in good stead 
even today. 


Deeply moved, we toured the Sun Yat-sen mausoleum. Here one of the first fighters for 
the national and social liberation of China, a truly great son of the Chinese people, 
found his last resting place. The German workers' movement has always paid high 
tribute to the revolutionary work of Sun Yat-sen. In a telegram from the Central 
Committee of the Communist Party of Germany dated 17 March 1925 to the Central 
Committee of the Kuomintang on the occasion of the death of Dr. Sun Yat-sen, his 
decades-long struggle for the liberation of the workers' strata of China and his 
support for international solidarity were given special emphasis. 


Your city is also a symbol of the heroic struggle of your people and above all of the 
communists against internal and external reaction and oppression. You have set up a 
lasting memorial to the daughters and sons of your people who fell in the struggle or 
who were cruelly murdered. We are very impressed by this monument to the heroism of 
the Chinese people. 


Thousands of kilometers separate the GDR from the PRC. But regardless of geographical 
distance, our states and peoples are closely linked through decades of joint struggle 
and active solidarity. The almost simultaneous founding of the GDR and the PRC is one 
of the greatest historical events which stand for the conquest of fascism and 
militarism and of oppression and war. Our peoples entered into a new era in which the 
work of the people was important. A close cooperation developed quickly between our 
two countries. The common struggle for peace and socialism is the sure foundation of 
our cooperation in the present and the future. The GDR will do everything so that this 
becomes more extensive, closer and more intensive. This benefits our two peoples, the 
preservation of peace and the international spreading of socialism. 


In our talks with the leading comrades of your country, both of the party and the 
state, we came unanimously to the view that the all-round development of our relations 
accords with the interests of our peoples and that we would do everything in order to 
deepen further and to develop in the long term the fruitful cooperation to the good of 
our states and peoples, to the good of peace and socialism. In this, Jiangsu Province 
and Nanjing City will play an increasing role. The diverse impressions which we have 
been able to collect in your tradition-rich, interesting and beautiful city will 
forever remain clear in our memories. 


It is a fundamental concern of the GDR and of the PRC to support the preservation and 
securing of peace in the world. This striving for peace by our two states originates 
in the character of our socialist social system and our historical experience. 
Socialism and peace are inseparably linked with one another. 


The GDR is, at the side of all socialist countries, in favor of a change for the better 
in international politics. We are in favor of a world without war and without weapons, 
as is expressed also in the proposals of the Budapest meeting of the Warsaw Pact 
member-states. 


- 
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It is essential that international politics again become responsible. We see as the 
most important task the prevention of a nuclear inferno. Multifaceted initiatives 
emanate from the USSR, the PRC and the other socialist states in this direction. 


We do not want to squander our energies in an ever more dangerous arms race, but rather 
to devote ourselves to socialist construction. This is why the consistent policy of 
dialogue of the GDR is directed at the reduction of arms and the revival of detente. 


The GDR welcomes the involvement of the PRC for the preservation and strengthening of 
peace. Like China, we too are opposed to an extension of the arms race into space, and 
in favor of the elimination of weapons of mass destruction and the reduction of 
conventional arms. The forces to achieve this are there. The cooperation of the 
countries of socialism is a factor of special importance in this. 


Permit me finally to thank you once more for the stay in Nanjing which was interesting 
and rich in experiences. I wish you new success in your great work of construction 
from the bottom of my heart. 


Arrives in Shanghai 
LD251327 East Berlin ADN International Service in German 0239 GMT 25 Oct 86 


[Text] Shanghai, 25 Oct (ADN) -- Erich Honecker, general secretary of the SED Central 
Committee and chairman of the GDR Council of State, arrived in Shanghai this morning, 
the 5th day of his visit. Coming from Nanjing, he was cordially welcomed at the 
airport of this city of 11 million inhabitants by Rui KXingwen, secretary of the 
municipal party committee, and Jiang Zemin, the mayor. Employees of the 
consulate-general, lectures and sailors from the GDR were present for Erich Honecker's 
reception. 


Visits CPC Historical Site 
0W251318 Beijing XINHUA in English 1312 GMT 25 Oct 86 


[Text] Shanghai, October 25 (XINHUA) -- Erich Honecker, top leader of the German 
Democratic Republic (GDR), visited the site of the First National Congress of the 
Communist Party of China (CPC) here today. 


"The birth of the CPC provided a great impetus to the Chinese workers' movement and the 
revolutionary struggle in the whole world," he wrote in the visitors' book. 


The GDR leader also presented photos and copies of historical documents, showing the 
militant friendship between the German and Chinese Communists, to the memorial hall of 
the site. Later Honecker placed a basket of flowers at a statue of the standing 
figures of Karl Marx and Friedrich Engels in a park. He thanked the CPC Shanghai 
committee and the working class of the city for building the statue of the greatest 
sons of the German people. 


Honecker also visited a township in Shanghai's suburbs where he inspected workshops, 
rice fields and a fish pond and called on a peasant family. 


This evening Honecker and his party were honored at a banquet given by Rui Xingwen, 
secretary of the CPC Shanghai Committee, and Jiang Zemin, mayor of Shanghai. 
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Shanghai Mayor Toasts Honecker 
LD252205 East Berlin ADN International Service in German 1513 GMT 25 Oct 86 


(Text] Shanghai, 25 Oct (ADN) -- The following is the text of the toast by the 
Shanghai Mayor Jiang Zemin: 


Comrade Honecker and the other comrades from the GDR paid a visit to Shanghai today 
after visiting Beijing, holding friendly talks with leading comrades of the party and 
government of our country, visiting Nanjing and meeting General Secretary Hu Yaobang. 
You have conveyed to us the feelings of comradeship and friendship of the GDR people 
and we are very pleased about that. Please permit me, on behalf of the Shanghai City 
CPC Committee, the city people's government and its 12 million inhabitants, to extend a 
very warm welcome to you, the messengers of friendship from the GDR. 


The people of Shanghai are very familiar with the GDR. They have feelings of 
friendship and comradeship towards the people of the GDR, which has a glorious 
revolutionary tradition. We regard the maintenance and development of friendship 
between the peoples of China and the GDR as a noble obligation and are prepared, 
hand-in-hand, to make a contribution to the promotion of relations of friendship and 
cooperation between China and the GDR, and tirelessly devote all our strength to the 
development of friendship between the two countries' peoples. 


We have received numerous important delegations from the GDR since last year. They 
included high-ranking delegations headed by Comrade Sindermann, president of the 
People's Chamber; Comrades Schuerer and Kleiber, deputy chairmen of the Council of 
Ministers; and Comrade Margot Honecker, minister of education. All these visits have 
actively contributed to the development of cooperation between the two countries in 
numerous spheres and to the promotion of friendship and mutual understanding between 
the peoples of our states. 


We now have the opportunity today to receive Comrade Honecker, which gives us special 
pleasure and is a great honor. I am deeply convinced that your visit has written a new 
chapter in the history of the friendly cooperation between China and the GDR and in the 
relations of comradeship and friendship between peoples of the two countries. From the 
bottom of our hearts, we wish your visit complete success. 


We know that the GDR people, under the leadership of the SED headed by Erich Honecker, 
work diligently and with all their might tor socialism, and make a _ valuable 
contribution to the flourishing of the country and world peace. 


Shanghai, as the largest city of industry and science, technology and culture of China 
as well as a foreign trade port, has taken on an important task. Like the peoples of 
the entire country, Shanghai is resolutely implementing the policy of reform and 
opening-up stipulated by the Central Committee. Shanghai is learning about’ the 
progress of science and technology in all countries and is making valuable progress in 
speeding up the construction of socialism in China. 


Industry in the GDR is developed, technology is well advanced and in those areas, 
cooperation between the two states has a broad scope. We are happily prepared to 
strengthen the relations of cooperation with socialist GDR, extend economic exchanges 
and expand scientific and cultural exchanges. This year the GDR consulate-general has 
resumed its activity. This is of extremely great importance for the strengthening of 
relations between Shanghai and the GDR and for the deepening of mutual! standing. 
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Comrade Honecker will shortly end his successful visit to our country. I ask you with 
all my heart to convey the warmest greetings and best wishes of the people of Shanghai 
to the GDR people on returning to our country. I wish the GDR prosperity and progress 
and your people happiness. 


I now ask you all to raise your glass to the steady development of friendly cooperation 
between China and the GDR, to friendship between the peoples of the two countries, to 
the health of all the comrades from the GDR, to the health of all the comrades present. 


Honecker Toast at Dinner 
LD251801 East Berlin ADN International Service in German 1344 GMT 25 Oct 86 


[Text] Shanghai, 25 Oct (ADN) -- Here is the text of the toast by Erich Honecker, 
general secretary of the SED Central Committee and chairman of the GDR Council of State 
{at dinner in his honor in Shanghai on 25 October] 


It is my duty first to thank you for the friendly reception in your hospitable city. 
At the same time, dear Comrades Rui Xingwen and Jiang Zemin, I am very indebted to you 
for the friendly words which you have found for me, my entourage, and the people of the 
GDR. 


I willingly took up the invitation to visit Shanghai, the largest city in China. Its 
development is closely connected with the struggle of the Chinese working class against 
exploitation and foreign oppression, and for the formation of a new, just order, the 
construction of socialism. At the same time we recall that this beautiful and dynamic 
city was many times in history the scene of warlike imperialist demonstrations of 
power. The heroic and self-sacrificing struggle of the Chinese people for their 
freedom will forever remain unforgotten. 


Today we stopped at a place which is sacred to the revolutionary international workers’ 
movement. We stopped in Shanghai at the place where the glorious Communist Party of 
China, whose 65th birthday was solemnly celebrated a few months ago, was born. An 
important impetus for the revolutionary workers' movement of China and of the world 
emanated from there. 


The German communists, with our unforgotten comrade Ernst Thaelmann at the head, were 
always the friends and comrades-in-arms of the Chinese people in their just struggle, 
and shared both joy and sorrow with them. But here in Shanghai as well, German 
communists worked closely with Chinese communists, for example Comrade Johannes Koenig, 
who later became the first GDR ambassaor to the PRC. 


In recent days I had the chance to acquaint myself with your country and with the work 
of Chinese workers. The representatives of the GDR who were recently guests of your 
city briefed me in detail about their impressions but, as an old Chinese proverb says, 
it is better to see once than to hear 10 times. 


One looks at the world-famous cultural and historical sites, which speak of the great 
mastery of Chinese culture and art in times past, with awe. 
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One feels all the more moved if one sees with what involvement and what zest the 
Chinese people under the leadership of the CPC are implementing their far-reaching 
plans for the development of the national economy, for raising the standard of living, 
and for the creation of a life in socialism, peace and happiness. Marx and Engels, to 
whom your city put up such an impressive monument, are in this way witnesses of what is 
being done here and everywhere in China in the accomplishment of their ideas. 


From the Shanghai of the foreign, fortune-seekers, careerists and enigmatic underground 
figures which the famous writer Mao Dun characterized so strikingly in his novel 
"Shanghai in the Twilight", there arose after the liberation a socialist city with 
modern production facilities, a significant center of industry, science, trade and 
commerce. The port of Shanghai is regularly visited by our merchant ships, too, and 
has become a bridge between our peoples. I wish you, dear Chinese comrades, for the 
future as well, further great successes in the realization of your demanding targets, 
which serve the strengthening of socialism and peace. 


In the international situation today, which is weighed down by tensions and dangers, 
the question of the fate of mankind is posed with total clarity. The CDR will shy away 
from no efforts to continue and to expand dialogue with all forces who have 
preservation of peace close to their hearts. We agree that the preservation and 
securing of peace is the core of socialist foreign policy, and the elementary 
precondition for further socialist construction work. For this reason questions of 
securing peace will always occupy an important place in further cooperation between our 
parties and states. 


Our numerous meetings and talks in your country confirm the high standing of relations 
between the PRC and the GDR. Through the agreements now reached, relations between our 
parties, states and peoples are reaching a yet higher stage. New, concrete and more 
intensive forms of thier further development will also be possible. 


We accord particular attention to the further good development of economic and trade 
relations with your country. On the basis of equal rights and of mutual benefit, the 
trade volume will increase, and the cooperation relationships in specific branches of 
industry will deepen. 


At the same time Shanghai -- we are certain -- as in the past, will have a decisive and 
indeed growing part. In the future even more merchant ships of the GDR will testify in 
the Shanghai port to the friendship and cooperation between the our states and 
peoples. The GDR has taken this development into account with the resumption otf 
activity of the GDR Consulate General in Shanghai. Mutual traffic in visitors and 
exchange of experience between our states in constantly increasing. 


Over thousands of kilometers, old fri2ndships are being revived and new ones made. All 
doors stand open for wider cooperation. 


I am pleased at the successful course of my visit to the PRC amd think that it has 
brought our parties, states and peoples closer to one another. From it new impetus 
will emanate for our friendly relations and for socialist construction in our 
countries. It was imbued with the wish of the two states and peoples to contribute 
towards protecting the world from a nuclear catastrophe and guaranteeing peace 
permanently. 
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Wu Xuegian Bids Farewell 
0W260700 Beijing XINHUA in English 0651 GMT 26 Oct 86 


[Text] Beijing, October 26 (XINHUA) -- Erich Honecker, general secretary of the 
Central Committee of the Socialist Unity Party of Germany and chairman of the Council 
of State of the German Democractic Republic (GDR), and his party ended their official 
friendship visit to China and left here this morning. 


Seeing them off at Beijing airport were Chinese State Councillor and Minister of 
Foreign Affairs Wu Xueqian, head of the International Liaison Department of the Chinese 
Communisty Party Central Committee Zhu Liang, Minister of Foreign Economic Relations 
and Trade Zheng Tuobin, and Mirister of Chemical Industry Qin Zhongda. 


The GDR Ambassador to China Rolf Berthold was also among those present to see the GDR 
guests off. Erich Honecker and his party returned here this morning from Shanghai by 
special plane in the company of Wu Xuegian. 


Honecker Satisfied With Visit 
OW260714 Beijing XINHUA in English 0708 GMT 26 Oct 86 


[Text] Beijing, October 26 (XINHUA) -- German Democratic Republic (CDR) top leader 
Erich Honecker expressed his satisfaction with his six-day China visit at an interview 
here today with Chinese reporters before leaving China. 


The visit has been quite successful and both sides have reached unanimity on bilateral 
relations and some international issues, said Honecker, general secretary of the 
Central Committee of the German Socialist Unity Party and chairman of the State Council 
of GDR. 


It will doubtlessly have positive impact on the furtherance of traditional friendly 
relations between the two countries, parties and peoples, he added. He said he was 
deeply impressed by China's development and thanked the Chinese people tor their 
hospitality. 


Honecker flew in here from Shanghai this morning before his departure after his 
official friendship visit to the country. 


Honecker Thanks Hu Yaobang 
LD261049 East Berlin ADN International Service in German 0435 GMT 26 Oct 86 


[Text] Beijing, 26 Oct (ADN) -- From on board his special aircraft Erich Honecker, 
general secretary of the SED Central Committee and chairman of the GDR Council of 
State, conveyed the following telegram on Sunday tc Hu Yaobang, general sucretary of 
the CPC Central Committee, and Li Kiannian, president of the PRC: 


On leaving the PRC, I warmly thank you once more for the hospitality shown to me and to 
those accompanying me during the official friendship visit to your great and beautiful 
country. The talks, which were marked by mutual understanding, express the deep desire 
of our parties, states and peoples to work actively to safeguard peace in the world. I 
am convinced that we shall be serving the well-being of our peoples and strengthening 
socialism with the jointly agreed deepening of relations and cooperation between our 
states. 
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CENTRAL CIRCULAR ON ENTERPRISE LEADERSHIP REFORM 


OW220931 Beijing XINHUA Domestic Service in Chinese 0243 GMT 20 Oct 86 


[Text] Beijing, 20 Oct (XINHUA) -- Having decided to further carry out the system of 
plant directors assuming full responsibility, the CPC Central Committee and the State 
Council has called on directors, party organizations, and trade unions of state 
industrial enterprises to strive together to successfully carry out the important 
reform of the system of enterprise leadership. 


On 15 September, the CPC Central Committee and the State Council promulgated the 
"Regulations on Work of Directors of Industrial Enterprises Owned by the Whole People," 
the "Regulations on Work of Grass-Roots Party Organizations of Industrial Enterprises 
Owned by the Whole People," and the "Regulations on the Congresses of Staff and Workers 
of Indust.ial Enterprises Owned by the Whole People," and at the same time issued a 
circular calling on industrial enterprises owned by the whole people striving to reform 
the system of enterprise leadership to conscientiously implement these regulations from 
l October this year. 


The "circular says: The reform of the system of enterprise leadersh‘p is an essential 
part of the reform of the economic structure in cities. The basic content of the 
reform is that enterprises should practice the system of directors assuming full 
responsibility in production, management, and administrative work; that the scope of 
work of enterprise party organizations should be made clear so as to ensure and 
supervise the implementation of all party amd state policies, and strengthen the 
ideological education, organizational structure, and ideological-political work of 
enterprise party organizations; and that the system of congresses of staff and workers 
and all systems of democratic management should be further improved so that the role of 
trade unions and of the representatives of staff and workers can be brought into full 
play in such areas as deliberating major policies of enterprises, supervising leading 
administrative cadres, and protecting the legal rights and interests of staff and 
workers. Having been a subject of experimentation in some of China's industrial 
enterprises owned by the whole people since 1984, this reform has achieved the 
following marked results: 


First, the enterprises’ production and management system has been strengthened. This 
is manifested in effective command, fast policy-making, and efficient work performance. 


Second, the situation of making no distinction between party and administration, and 
between their duties, has been initially changed in enterprises. Now enterprise party 
organizations are free from administrative work; as a result, this has enhanced party 
Organizations and party ideological-political work. 


Third, the system of congresses of staff and workers has been established and 
improved. The content and scope of democratic management by staff and workers are 
defined step by step so that the sense of being responsible and being one's own master 
is enhanced. 


Fourth, production has gone up steadily and economic results have increased. 


From these achievements, we can see that the decision of the party Central Committee on 
reforming the system of enterprise leadership and on implementing the system of 
directors assuming full responsibility is correct and is suited to the needs of modern 
management of China's industrial enterprises. [paragraph continues] 
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It is necessary to point out that the reform of the system of enterprise leadership, 
like other reforms, should go through a step-by-step process of development trom 
experimentation to maturation. Many new problems will definitely emerge dur ng the 
course of reform, but they can only be solved through still more extensive reforms. 
The content of the reform of the system of enterprise leadership can only be 
systematized and standardized through actual practice. The three promulgated sets of 
regulations were drawn up on the basis of summing up the experimental of the past 3 
years. 


The “circular" stresses: While carrying out the system of directors assuming fu!! 
responsibility, it is imperative to ensure the right of a director to make decisions on 
his enterprise's major problems in production and management and to stress the role of 
the director in administrative command. However, the implementation of the system of 
directors asswaing full responsibility should not be regarded as being in conflict with 
enhancing and improving party leadership over enterprises and with consolidating and 
promoting democratic management. On the contrary, it is essential that administrative 
departments and party organizations of enterprises, and trade unions and other mass 
Organizations, in the light of the division of labor, should fulfill the work within 
their respective scopes of duty while focusing on production and management, thus 
arousing the enthusiasm of all sectors. In order to fulfill this requirement, 
enterprise party organizations must make a drastic change, ranging from ideological! 
concept to content or work and its methodology, that is, by freeing themselves from 
daily busy administrative work and switching the focus of work to vigorously helping 
directors fulfill targets they are responsible for and assume unified command over 
production and management activities during their term of duty, by ensuring and 
supervising the implementation of party and state guidelines and policies, and by doing 
a good job in party building and ideological and political work, so as to ensure 
success in enterprise production and management. In general, what the enterprise party 
organization ensures and supervises is mainly as follows: First, to ensure and 
supervise the socialist orientation of enterprise production and management; second, to 
ensure and supervise the full enjoyment of democratic rights by enterprise staff and 
workers; third, to ensure and supervise the correct handling of the relationship ot 
interests among the state, enterprises, and staff and workers; fourth, to ensure and 
supervises is mainly as follows: First, to ensure and supervise enterprise compliance 
with laws and discipline and to protect legal rights and interests of the state and 
enterprises; fifth, to ensure and supervise proper implementation of all partry 
guidelines and policies by an enterprise and its director. 


All in all, the enterprise party organization should educate its members to dare to 
reform, know how to reform, and support the reform. Toward those cadres, staff, and 
workers who have the courage to explore new dimensions and are eager to make progress, 
it should take a supportive attitude, passionately heiping them correct their mistakes 
in their work, and supporting and encouraging them to continue to carry out the 
reform. To support the reform and to ensure its smooth implementation is an important 
task of the enterprise party organization in the new epoch. It i° °*" objective demand 
of the new situation and conforms to the fundamental interests of tue state and the 
people that the enterprise party organization switches its leadership over the work o! 
its unit from that of discussing and deciding on major issues in production and 
management to leadership over the enterprise's ideological and political work, thus 
fulfilling its role of ensuring supervision. We hope that party organizations at a1. 
levels, through their own creative work, will continue to review their experience and 
make great headway. 


The “circular” points out: The enterprise party organization should support the 
director in exercising his functions and powers, while the director 9 should 
conscientiously accept supervision by the pr:ty organization and by the stati and 
workers. 
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The director and the party secretary should take the interests of the whole into 
account, collaborating with each other, conscientiously carrying out the three sets of 
regulations, effectively conducting the experiment of reforming the system of 
enterprise leadership, striving for building the two civilizations, improving and 
strengthening enterprise management, and fulfilling the nation's production plans and 
other objectives. As for those enterprises with directors or party committee 
secretaries who cannot meet the needs of the experiment, the departments in charge 
should make organizational adjustments. 


The CPC Central Committee and the State Council state in the “circular” that the 
promulgation of the three sets of regulations is of great significance in overcoming 
the discordant situation in the current system of enterprise leadership, straightening 
out the multiple relationships, continuing to improve management standards, and 
accelerating the pace of the four modernizations. They hope that the party committees 
and the people's governments of all provinces, autonomous regions, and municipalities 
will strengthen their leadership over the experimental work in reforming the system of 
enterprise ieadership, study and solve the problems emerging during the course of 
implementing the three sets of regulations, and, together with cadres, staff, and 
workers of pilot enterprises, make efforts to search for and formulate a management 
system for modern socialist industrial enterprises with Chinese characteristics. 


UNANIMITY BASED ON RETAINED DIFFERENCES 


HK260737 Beijing RENMIN RIBAO in Chinese 20 Oct 86 p 5 


{Ideological Commentary" by Zhou Naishan (6760 0035 1472): "Only by Reserving 
Differences Can We Seek Common Ground" ] 


[Excerpt] [Passage omitted] Any society must have a given regulating mechanism to 
restrain forces and actions destructive to social stability. But as a society becomes 
more developed, it does not become more monotonous and poorer. Instead, it becomes 
increasingly rich and varied. It also leaves more room for differences in existence. 


Marx advocated the gradual elimination of the three great differences. This cannot be 
interpreted as the establishment of a Utopian land without differences. After the 
elimination by socialist society oi differences generated by classes, there still exist 
differences that are inherent and formed by other factors. Given an extremely great 
abundance of mai:erials and the great development of spiritual civilization in the days 
ahead individually is not wiped out but is more spontaneously and consciously 
developed. Since individuality is more fully developed, the existence of differences 
is inevitable. 


At any time we can only get rid of irrational differences in light of historical 
developments. But rational differences compatible with history would automatically 
crop up. At the current stage of our country, there are at least three categories of 
differences that help in social development. 


The first category is the differences in a process of seeking common ground. For 
example, for the sake of common prosperity, a small number of people are allowed to 
first get rich. In a quest for unified awareness, differences are allowed in the 
process of recognition, just as we have in recent years solved the problem of cadres’ 
awareness of the rural responsibility system. 


Another category is neutral differences, such as varied tastes and preferences in 
matters like clothing, food and drink, habits of life, aesthetic standards, and so 
forth. [paragraph continues] 
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So long as these preferences do not upset social order or interfere with others' free 
development, they should be left alone and should not be arbitrarily made similar. 


Still another category is differences having a positive and mutually complementary 
effect. Differences of this kind should be not only allowed to exist but, more 
importantly, protected with vigor and respected. If there is no letting a hundred 
schools of thought contend, there can be no academic boom. If there is no letting a 
hundred flowers bloom, there is no revitalization of literature and art. Without a 
full scudy of different views, there can be no policy decision put on a scientific and 
democratic basis. Without the combination cf various economic components, there can 
hardly be any case of making good omissions and deficiencies. Without new nourishment 
being drawn from actual life and from other doctrines, there is no Marxist development. 


As to the above differences, we can only reach unanimity based on retained 
differences. For the sake of unanimity, there must be retained differences. It can be 
said that this is new experience created by people in solving contradictions among 
themselves since the 3d Plenary Session of the llth CPC Central Committee. Of greatly 
varied contradictions among the people, some naturally call for the seeking of unity 
through criticism and self-criticism. Some can also be allowed to co-exist with no 
reed to insist on unity. Especially problems of an academic or ideological nature, 
which are unlike problems in work that must be decided upon quickly, and can be fully 
debated and discussed at great leisure in an atmosphere of mutual respect and mutual 
treatment on an equal footing. Truth itself has the strength of capturing a person's 
heart. Tolerance of certain differences and respect for independent will are a 
manifestation of confidence in self strength. There is no need to insist on seeking 
unity at a time not ripe and no need to establish authority on the strength of power 
aud high-handed methods. 


In China of the 1980's, people's channels of information are varied. More views have 
been aired. Ideological and political work is made difficult. Simple criticisms and 
accusations produce no effect. On the surface, this seems to be retrogression. 
Actually it is progress. Only given active thinking and the development of independent 
thinking can truth be tested and developed. We have no reason to bemoan the present 
being not as good as the past. Instead, we should without the least hesitation, 
develop democracy and a spirit of tolerance and let truth show its great strength in 
relaxed circumstances. 


XINHUA COMMENTATOR URGES 'THOROUGHGOING' REFORM 


OW240426 Beijing XINHUA Domestic Service in Chinese 0742 GMT 23 Oct 86 
[Text] Beijing, 23 Oct (XINHUA) -- Carry Out Thoroughgoing Reforms, Increase Investment 
[By] XINHUA Commentator 


For a long time to come, our economic work in the rural areas can be roughly divided 
into two categories: Carrying out thoroughgoing reform, and increasing investment. 
The former is intended to increase the rural areas’ vitality, and the latter is 
intended to maintain that vitality. With continuous vitality, sustained agricultural 
development can be guaranteed. 


Reform and investment are closely interrelated. Without investment, reform cannot be 
successful. Over the past few years we have achieved significant successes in carrying 
out reforms. 
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However, because of an insignificant increase in investment -- in many localities, 
investment has even been reduced -- the growth of agricultural production has appeared 
to be slowing down. On the other hand, investment, without being reformed, cannot be 
effective. Owing to unscrupulous guidance and egalitarian practices in the past, our 
capital investment as well as labor investment were ineffective in many areas, 
seriously dampening the peasants’ initiative. As such, the ways to make investment 
must be reformed. Without being reformed, investment either in the form of capital or 
in the form of labor can hardly be effective. 


Judged by the needs of the current agricultural development, we should invest our 
agricultural capital and labor in the following areas: 1) funds primarily used to 
protect food prices; 2) scientific and technical research; 3) capital construction; and 
4) training and intellectual development of needed personnel. Additionally, we should 
also set up some mainstay rural enterprises, especially farm produce processing 
enterprises producing feeds, powered milk, meat products, foodstuff, breeding stud pigs 
and chickens, and so forth. These enterprises are an extension of agricultural 
production, and an indicator of agricultural modernization. 


We have achieved significant successes -- and accumulated a wealth of experiences -- in 
rural reform, which has been going on much longer than urban reform. This is a 
commonly acknowledged fact. However, we cannot say that rural reform has _ been 
accomplished. Although the second-stage reform of improving the procurement and 
marketing system, restructuring production, and developing commodity production has 
gone on for more than a year, it seems that the project has just started, and that 
there are still many problems to be resolved through actual practice and experiment. 
For example: 


The contracted food procurement system must be improved. We should take positive 
action to stabilize and gradually reduce procurement by contract and expand procurement 
through the market. We should -- first by means of administrative measures and then by 
means of economic measures -- gradually replace incomplete economic contracts with 
genuine economic contracts. 


The mechanism of market regulation should also be improved. The market cannot be 
enlivened simply by opening it. It must h a better organization and a new 
mechanism developed in the course of economic growth so that the interests of 
producers, traders, and consumers as well as those of state and local departments can 
be rationally regulated. In addition to developing the commodity market, we must also 
develop the market of major production means so that capital, technical know-how, labor 
service and other major production means can be properly combined and flow to where 
they can be applied most effectively and where they are most needed. 


The cooperative system must be developed and improved. On the basis of consolidating 
the output-related contract system and allowing family-operated businesses, we must, 
according to the needs of development in the commodity economy, guide the peasants to 
cooperate in the fields of processing, storage, delivery, supplying, and marketing. 
Such a cooperation is an investment, and not an amalgamation of production. It is an 
attempt to create new social productive forces, and not an attempt to bring 
poorly-operated businesses together. 


In short, our reforms must be thoroughgoing. We cannot afford to ease or discontinue 
our efforts. 
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MINORITY, MAJORITY RELATIONS UNDER DEMOCRACY 


HK24(:935 Beijing GUANGMING RIBAO in Chinese 7 Oct 86 p 1 


{[Commentator's article: “The Minority Should Be Subordinated to the Majority Whereas 
the Majority Shovld Protect the Minority -- a Problem Arising in the Buiiding of 
Democracy" ] 


[Text] While talking ahout democracy, we cannot but touch upon the problem of majority 
and minority. The original implication of democracy is the power of the majerity to 
deal with (rule) the minority. Specifically speaking, various kinds of activities 
should be carried out in accordance with the principle of the minority being 
subordirated to the majority. Under normal conditions, it is impossible to make any 
resolution without such a principle. 


The establishment of the principle of the minority being subordinated to the majority 
is historically more progressive than a single person facing the masses and acting 
arbitrarily. Umder such a principle, the interests, will, and wisdom of the majority 
can be more effectively reflected. Consequently, people can make more correct 
decisions, implement them with fewer obstacles being encountered, avoid mistakes more 
eaily, and correct them more quickly once they have occurred. Some comrades have even 
though that a great historical tragedy like the ‘creat Cultural Revolution would not 
have been “launched,” and the wrong resolution would not have been adopted if we had 
gone about things strictly in accordance with the pricniple of the minority being 
subordinated to the majority. Ours is a country with a long feudal history and little 
democratic tradition. It has suffered a lot from the pernicious influence of 
dictatorship. Some comrades who possess certain power might encounter major problems. 
They get accustomed to making arbitrary decisions, although they frequently do so out 
of good intention. Such arbitrary decisions are limited by the level of individual! 
working capability, and other factors. They tend to cause mistakes, and bring big and 
small losses to the party and the state. Therefore, it has stil been a very important 
task to date to oppose arbitrary decisions by individuals, and strictly and resolutely 
implement the principle of subordinating the minority to the majority with regard to 
vital problems so that we can further systematize and legalize our democracy. thus, 
democracy will be independent of the likes and dislikes, or self-interest of 
individuals. 


Minority and majority are the unity of opposites. The fact that the minority should be 
subordinated to the majority reflects the power of the majority to deal with the 
minority. However, this is only a fundamental aspect of democracy, which shows the 
minority the way to treat (to subordinate themselves to) the majority. How should the 
majority correctly treat the minority? This is another aspect of the power of the 
majority to deal with the minority. A problem of democracy is also involved here. 
Specifically, the majority should protect the minority. Such protection mainly 
concerns the following two points: 1) When people are considering and discussing 
certain work o1 certain questions, the majority should conscieatiously heed and take 
into account the views of the minority, including those divergent views which they may 
find unpleasant to hear, and do their best to accept the rational parts of these 


views. They should not flare up in anger and flatly refuse, or stifle them. 2) After 
a resolution has been officially made on the work and problems concerned « the basis 
of full discussion and in accordance with the principle of the ww rity being 


subordinated to the majority, the majority should protect the minozi.y which still 
retains its views. [paragraph continues] 
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They should not discriminate against, attack, or persecute them. Of course, once the 
resolution is adopted, it will become a code of action which evervone should observe. 
In particular, when the resolution concerns work or problems invoiving law, policy, or 
plans, the minority should resolutely implement it. They are not allowed to persist in 
their own ways, or overtly agree but covertly oppose it under the pretext of upholding 
their views. This is a problem of discipline, which is completely different from the 
matter of protecting the minority. } 


In the course of exploring objective laws, it is natural that people hold divergent 
views because of their different understanding of the situation, the different angles 
they take in thinking, different methods they employ, and different experience and 
accomplishment they have. Thus, there is a problem of how the minority and majority 
should correctly treat each other. This is, in essence, a problem of democracy. It is 
appropriate to say that without the principle of the minority being subordinated to the 
majority, it is impossible to have even rudimentary democracy. Without the principle 
of protecting the minority, a democracy cannot be regarded as a complete one. Only by 
combining these two principles can a democracy be regarded as genuine. 


By subordinating the minority to the majority, and protecting the minority, our 
socialist democracy will be fully reflected. In such a way, a vivid political 
situation in which people have ease of mind will be formed in a more effective way. 


GUANGMING RIBAO EXAMINES LABOR POWER, COMMODITY 


HK171419 Beijing GUANGMING RIBAO in Chinese 4 Oct 86 p 3 


[Article by Dong Fureng (5516 6534 4356): "A Brief Discourse on the Labor System and 
Whether Labor Power Is Commodity" ] 


[Text] An outline of the content: In the socialist economy, whether labor power is a 
commodity depends on the nature of the labor system. Under the labor system 
characterized by the unified management and distribution, although labor power does not 
produce or reproduce for the consumption of workers and staff themselves, it does not 
lean towards social consumption of workers and staff themselves, it does not lean 
toward social consumption through exchange, either. Therefore, there is not a 
relationship of commodity exchange of labor power. However, under the conditions of 
the labor contract system, the labor power of workers and staff leans towards social 
consumption through exchange and the labor relationship between both sides is secured 
by a pattern of agreement. This is a typical relationship of commodity exchange. 
Nevertheless, we just can not relate the labor-power commodity to the capitalist 
relationship between the exploiters and the exploited. 


In the socialist economy, whether labor power is a commodity is related to te relevant 
labor system. 


To become a commodity, there must be, of course, a carrier for the commodity. This 
carrier can be either material and spiritual products or labor service and something 
else. However, to become a commodity, the products or labor services must possess two 
conditions: First, they can become commodities only when they "do not consume for 
themselves but for others of the society." Second, they "tend towards social 
consumption through exchange." ("Selected Works of Marx and Engels" Vol 3, p 345) 

This kind of exchange is made in proportion to the necessary social labor and according 
to a certain price. Meanwhile, in the exchange, "the owners of the two commodities 
must be willing to exchange their commodities." [paragraph continues] 
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("Complete Works of Marx and Engels" Vol 16, p 277) This means that "Only through the 
consistent will and behavior of both sides can each side exchange their commodities and 
possess the commodities of others."" ("Complete Works of Marx and Engels" Vol 23, p 
102) Whether labor power is a commodity depends on whether the labor power is involved 
in economic relations characterized by this willingness. In the socialist economy, 
whether labor power is a commodity also depends on the nature of the economic relations 
as well as the nature of the relevant labor system. As far as the present situation is 
concerned, some labor is not a commodity. For example, the labor of the peasants who 
till their contracted lands, the labor of the workers and staff of the state-run 
enterprises whose management and distribution are monopolized by the state, and so on. 
However, some labor is a commodity, such as the labor of the contract workers of the 
state-run or collective enterprises, the labor of the individual laborers who sell 
their products or labor services, and so on. Therefore, if we do not concretely 
analyze the economic relations of labor, it is impossible for us to correctly answer 
the question whether labor power is a commodity. 


In the socialist economy, the labor of the staff and workers of the state-run 
enterprises can be commodities or can not be commodities, depending on economic 
relations or, more accurately, the nature of the labor system. 


The labor of the staff and workers of the state-run enterprises whose management and 
distribution are monopolized by the state is not a commodity. Therefore, under the 
labor system characterized by unified management and distribution, although labor 
powers do not produce or reproduce for the consumption of the workers and staff 
themselves, they do not tend towards the social consumption through exchange either, 
but are monopolized by the state in management and distribution. Under this kind of 
labor system, the state-run enterprises do not have the right to choose staff and 
workers and the staff and workers do not have the right to choose occupations and 
enterprises. Besides, the wages of staff and workers are uniformly fixed by the state 
and both the enterprises and the staff and workers can not hold negotiations over the 
wage issues. 


Therefore, the economic relationship between the state-run enterprises and the staff 
and workers in the aspect of labor power is not a relationship of commodity exchange. 
Since it is not a relationship of will between the commodity owners, both sides cannot 
act according to their own will, or according to their common and consistent will to 
transfer and use the labor. So, the relationship of commodity exchange of labor power 
does not exist, nor we can say that labor is exchange as commodities. 


This system of uniformly managing and distributing laborers is being reformed. Under 
the condition of the contract labor system (this term is more accurate than the term 
of the labor contract system), labor is a commodity. This is because under this system 
the labor of staff and workers tends toward social consumption through exchange. The 
state-run enterprises should choose the staff and workers who can provide the needed 
labor, the staff and laborer should choose the state-run enterprises to which they are 
willing to provide their labor, and both sides should also reach an agreement on the 
remuneration for the transfer and use of labor as well as other conditions. As this 
kind of economic relationship which is reflected in a relationship of will is secured 
by "a pattern of agreement," the exchange cannot be conducted in the absence ot the 
consent of one party. This is a very typical relationship of commodity exchange. 
Increasingly expanding its scope of implementation, the contract labor system will 
gradually replace the labor system characterized by the state monopoly of management 
and distribution in the future. Thus, the scope for the exchange of the labor of the 
staff and workei's of the state-run enterprises as commodities will also gradually 


expand. 
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Possibly because of the criticism of "the system of hired labor" of capitalism, 
whenever labor power as a commodity is mentioned, people tend to relate it to the 
capitalist relationship between the exploiters and the exploited. People would ask: 
If the contract labor system is practiced, as a kind of commodity, the labor of staff 
and workers would be exchanged with the enterprises' money which also functions as a 
commodity (under the system of money wages). Would this mean the restoration of the 
hired labor system once again? 


To get a clear understanding of this issue, it is necessary to do some study of "the 
system of hired labor." 


Originally, the term, "the system of hired labor," was a Chinese translation of a 
German word used by Marx, meaning wage labor or the system of wage labor. ‘Hired Labor 
and Capital"’ by Marx was first translated as "Wage Labor and Capital.'"' This is a 
correct translation. In "Capital" translated by Guo Dali and Wang Yanan, this term was 
translated as "the hired wage labor." (1562 6327 7163 0096 0525 0520 gong zi gu yong 
lao dong) (see "Capital," Vol 1, Chapter 4, Note 41) Nevertheless, in the Soviet 
Union, this term was translated into Russian as "hired labor." (7163 0096 0525 0520 gu 
yong lao dong) While translating "Capital," our country's translation bureau also put 
it as "hired labor."" The English and Japanese versions of "Capital" all translated it 
as "wage labor." Therefore, the original meaning of “hired labor" is "wage labor." 

The so-called wage labor is a kind of economic relationship in which laborers transfer 
their labor as a commodity and obtain wages. In the transference of labor, the price, 
or the wage, changes along with the changes of supply and demand in the labor market. 
The two parties involved in the labor transaction all have independent wills; and the 
labor transaction will not take place unless both parties have the same will, namely, 
one party is willing to sell and the other party is willing to buy. During the sale 
period, both parties involved form a relationship of agreement in law. Therefore, in 
terms of the relationship of legal rights, the system of wage labor is the system of 
contract labor; and its economic relations belong to the system of wage labor. In 
different economic relations, just as commodities reflect the different economic 
relations, wages also reflect the different economic relations. Similarly, in the 
different economic relations, wage labor or the system of wage labor also reflects the 
different economic relations. In the capitalist production relations, the system of 
wage labor reflects the relationship between the exploiting class of capitalist and the 
exploited class of workers. However, in the socialist economy, the system of wage 
labor reflects the relationship of equality and mutual benefit. The fundamental 
differnce lies in whom the surplus products belong to and to whose interests they 
serve. Since people do not object to or find unacceptable such economic categories as 
wages in the socialist public economy, why can't they accept the category of the wage 
system which is an extension of wages and the category of labor commodity (wages are 
only the price of this kind of commodity)? 


Maybe people would say that as far as the state-run enterprises are concerned, the 
means of production belong to all the people. How could the workers and staff of the 
state-run enterprises sell their labor as a commodity to themselves? Doesn't it mean 
to turn staff workers into hired laborers? In fact, it is not difficult to make this 
point clear. That the means of production of the state-run enterprises belong to the 
whole people refers to the fact that the people occupy the means of production as a 
whole entity. This does not mean that each worker or staff can personally occupy these 
means of production. Under the labor system of unified management and distribution, 
without state distribution no workers or statf can integrate themselves with the means 
of production under the system of ownership by the whole people in any enterprises. 
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Nevertheless, under the system of wage labor (the system of contract labor), workers 
and staff can integrate themselves with the whole people-owned means of production only 
through the exchange of labor and money (under the system of money wages). Since the 
exchange is not made among the workers and staff themselves but between the workers and 
staff and the people as a whole, it does not constitute a case that the workers and 
staff sell their labor to themselves. Therefore it is not difficult to explain the 
argument that workers and staff would become hired laborers. As it is mentioned above, 
a hired laborer is only another name for a wage laborer. Just as there is a difference 
between the capitalist wage and the socialist wage, a wage laborer in the capitalist 
economy and the wage laborer in the socialist economy is also different. If people do 
not like to hear the term of hired laborer, we may not use it. Probably, they do not 
dislike the term wage laborer. 


In fact, under the system of contract labor (or the system of wage labor), not only 
workers and staff would not lose their status as the masters of the means of production 
but also would, on the contrary, gain the decision-making power over labor power. As 
owners of their own labor, they have the right to choose occupations and enterprises, 
negotiate with enterprises over issues of wage and various welfare benefits, and avoid 
the relationship of appendage which might possibly exist between the workers and staff 
and the leaders of enterprises under the labor system of unified management and 
distribution. Possessing an independent legal status, they can establish relations 
with the enterprises functioning as corporate bodies; and the contracts they sign with 
the enterprises for the exchange of labor can also be protected by law. Of course, as 
far as enterprises are concerned, they also gain the decision-making power for choosing 
laborers, and so on. As for why the labor powers in the socialist economy should 
become commodities and exchanged as commodities and why the system of wage labor (or 
the system of contract labor) should be implemented, these are issues of a higher level 
and should be discussed on another occasion. We will not discuss them now. 


MORE EFFORTS NEEDED TO PERFECT ENTERPRISE REFORM 


OW251410 Beijing XINHUA in English 1157 GMT 25 Oct 86 


[Text] Beijing, October 25 (XINHUA) -- China's enterprises have been given more 
decision-making power in recent years, but in some cases, the policies have been poorly 
implemented. 


According to a recent survey by the State Economic Commission in which six inspection 
teams were sent to 10 provinces, in only 20 percent of those enterprises practising the 
reform have the policies been fully implemented. 


According to the commission officials, the main problems troubling the enterprises are 
as follows: 


-- The new policy allows factory directors to appoint deputy directors, but often 
higher authorities have elbowed their way in showing favoritism in filling the 
positions, without consulting the directors. 


-~- The enterprises have also often experienced interference when hiring workers based 
solely on their qualifications. 
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-- Enterprises have not had full responsibility in setting up factory structures as 
specified in the new policy, resulting in unnecessary and over-staffed departments. 


-- They also have not been granted free use of funds and many forced payments have cut 
into their profits. 


The officials attributed the cause for these problems as imperfections in the reform 
policy and the influence of old practices. 


"Many leading offices have been impotent in attacking old practices," one official 
said, "and some local leaders in charge do not clearly understand the decisions and 
regulations set down by the central government." 


"On the other hand, some factory directors are too timid in using their power," he 
added. 


The result of the survey has demonstrated the contradiction involved in combining the 
old and new economic systems. More efforts must be taken to fully implement the new 
policy, the officials said. 


MINISTER SUPPORTS UPGRADING OF ENTERPRISES 


0W270303 Beijing XINHUA Domestic Service in Chinese 0805 GMT 25 Oct 86 
[By reporter Ge Daxing] 


[Text] Beijing, 25 Oct (XINHUA) -- Lu Dong, minister in charge of the State Economic 
Commission, unequivocally pointed out today: To improve the quality of enterprises 
step by step according to the demands for enterprise "upgrade" is a central task in 
improving the management of our enterprises at present. 


The concept of enterprise "upgrade" was put forward by the State Council in July this 
year in its "decision on certain questions concerning improvement of the management of 
industrial enterprises."'" At that time, major criteria were established for the 
special-class, and second-class state enterprises ard the advanced provincial-level 
enterprises with regard to their basic targets of improving that quality of products, 
lowering material consumption, and bringing about better economic results. Industrial 
enterprises in China have been urged to strive to upgrade themselves according to these 
criteria. At a routine meeting of the State Council departments on improving 
enterprise management today, Lu Dong made the following announcement: A national 
planning body for improving enterprise management, which is in charge of overall 
Organization and coordination of the work in this regard, and its working body have 
been set up. Yuan Baohua, vice minister in charge of the State Economic Commission and 
head of the former National Enterprise Consolidation Planning Body, serves as head of 
the new planning body. 


It is reported that leading organs for upgrade of enterprise management have recently 
been established in some localities and departments. They will begin by investigating 
and analyzing the current situation of enterprises and then formulate plans and 
procedures for enterprise upgrade. 


I. 27 Oct 86 K 12 CHINA 
PRC NATIONAL AFFAIRS 


However, a small number of localities are still taking a wait-and-see attitude. 


Lu Dong pointed out: For the purpose of developing a socialist commodity economy and 
enhancing the competitive power of enterprises in market, an objective demand is for 
enterprises to upgrade themselves and their products. During the Seventh 5-Year Plan, 
we must regard this as our central task in order to promote other work, such as 
implementation of the system of the plant director assuming responsibility for 
fulfilling planned targets, quality control, technical progress, and building a 
spiritual civilization. In other words, we should make enterprise upgrade our 
objective, and use the methods of systems engineeering to coordinate work and 
comprehensively improve the quality of enterprises. 


ENTERPRISES WITH FOREIGN INVESTMENT REACH 7,000 


0W241228 Beijing XINHUA in English 1223 GMT 24 Oct 86 


[Text] Beijing, October 24 (XINHUA) -- The number of enterprises in China partly or 
wholly owned by foreign investors has reached more than 7,000 an official of the 
Ministry of Foreign Economic Relations and Trade said today. 


Between the beginning of July and the end of September, nearly 300 new enterprises with 
foreign investment began operating, he said. 


According to the official, most of the enterprises with foreign investment use foreign 
technology and have been "increasing their productivity and efficiency with better 
management ."' 


According to the Foreign Experts Bureau of the State Council, more than 7,000 business 
executives, technicians, engineers and other specialists from the Federal Republic of 
Germany, France, Great Britain, Japan, the United States, Hong Kong and Macao have been 
working in these enterprises. 


COURTS HANDLE 42,000 ‘LEGAL SUPERVISORY' CASES 


OW241120 Beijing XINHUA in English 1100 GMT 24 Oct 86 


{Text ] Beijing, October 24 (XINHUA) -- Records show the Chinese people's 
procuratorates at various levels handled more than 42,000 legal supervisory cases last 
year and during the first half of this year. 


The cases involved dereliction of duty, serious accidents, and others. 
"Offenders in 1,670 serious cases have been punished," said Zhang Siqing, deputy 
procurator-general of the Supreme People's Procuratorate, at a national conference 


today. 


According to Zhang, "more than 70 percent of the cases handled were not prosecuted 
because the cases were minor ones." 
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Legally termed as administrative cases or legal supervisory cases in China, cases like 
dereliction of duty were committed mainly by government officials and employees. 


"As an important part of helping fully implement enacted laws and enforce 
administrative management, the handling of such cases has played an increasingly great 
role in maintaining the prestige of the law, improving administrative and economic 
management and ensuring the smooth advance of the country's economic construction as a 
whole," Zhang said. 


Serious offenders he cited included Pan Fengcai, charged with dereliction of duty which 
caused a loss of 280,000 yuan (78,000 U.S. dollars). As director of a Beijing cold 
storage plant, he was responsible for the 280 tons of rotten vegetables. 


In another case in a coal mine in Shanxi Province, leaders responsible for the 
destruction by fire of a complete set of imported coal excavating equipment were 


punished. Direct loss from the fire amounted to 2.67 million U.S. dollars. 


"Attorneys at 98 percent of the country's more than 3,000 procuratorates have begun to 
handle these type of cases," the deputy procurator-general said. 


STATE HANDLES OVER 2 MILLION ECONOMIC VIOLATIONS 


OW240022 Beijing XINHUA Domestic Service in Chinese 0841 GMT 22 Oct 86 


[Text] Zhengzhou, 22 Oct (XINHUA) -- For more than 2 years, the Industry and Commerce 
Administration Department has investigated and handled 2.09 million cases. of 
speculation and law or regulation violation, according to incomplete statistics 
available at the National Meeting on Economic Inspection Work of the Industry and 
Commerce Department held recently at Pingdingshan City, Henan. Handling these cases 
resulted in 650 million yuan in fines and confiscations handed in to the state, and in 
thwarting more than 20 million possible violation cases, thereby helping maintain the 
socialist economic order. The investigated cases included: Illegal activities in 
violation of state regulations on imported commodity control; selling major means of 
production and durable consumer goods at higher prices imediately after their purchase 
at state prices; manufacture and marketing of counterfeit commodities; and smuggling. 


COMPUTERIZED SIMULATED WARFARE SYSTEM DEVELOPED 


OW270247 Beijing XINHUA Domestic Service in Chinese 0121 GMT 23 Oct 86 


[By reporter Xu Jingyao] 


[Text] Beijing, 23 Oct (XINHUA) -- Without involving a single man, aircraft, or tank, 
commanders of the red and the blue armies seated in front of electronic computers are 
directing a composite war game involving different armed services of a group army under 
nuclear circumstances. 
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The Academy of Military Science has successfully developed China's tirst computerized 
simulated warfare system which constitutes a major breakthrough in the means for 
military exercises of the Chinese Army. In general, actual troops and ammunition will 
not be needed for conducting large-scale military exercises in the future. 


Together with some group army commanders, this reporter recently watched this 
war-game-without-the-smoke-of-gunpowder. Each commander of the confronting red and 
blue armies is seated in front of a computer console with two screens, one displaying 
numbers and the other displaying graphics, indicating troop deployment, battleground 
topography, troop movement, and attrition of troops and armaments. When the game 
started, the "commander," based on the information presented on the screen, gave orders 
to the computerized system which “understands the Chinese language," employed a wide 
range of tactics, directed offensive and defensive operations, and promptly tranferred 
special troops, parachute units, and airborne troops to "join in the battle." Finally 
the computer conducted a quantitative analysis and precisely displayed the results of 
how the two armies fared in the game. 


Sun Bolin, military operation expert at the Academy of Military Science, told this 
reporter that future warfare will be a trial of strength in science and intelligence. 
This system incorporates modern military affairs with advanced science and technology 
and meets the needs of defense modernization. Future battles will be very 
destructive. It has become more difficult to organize military exercises similar to 
real battles. The computerized simulated warfare system serves as a modern "laboratory 
for military operations" for it can simulate complicated factors close to real battle 
situations, redisplay battle environments and conditions, repeat drill items, and 
achieve prominent laboratory results with very little cost. 


MECHANIZED GROUP ARMIES HOLD EXERCISES 


HK270307 Hong Kong HSIN WAN PAO in Chinese 26 Oct 86 p 4 


("Special Dispatch" from Beijing by HSIN WAN PAO special correspondent Shen Yang (3088 
2254): "China's Mechanized Group Armies Recently Hold Large-Scale Military Exercises 
in Northern China"] 


[Text] Beijing, 26 Oct -- Reliable military sources here disclosed that the Chinese 
recently held large-scale military exercises of mechanized group armies in a certain 
place in North China. This is the first large-scale review of the PLA since the 
adoption of the group army organizational system announced earlier this year. 


The arms of the services participating in the above military exercises included: 
bomber units and attack plane units of the Air Force, tanks, armored cars, 
self-propeled guns, rocket mine laying vehicles [huo jian bu lei che 3499 4628 1580 
7191 6508], armored bridge layers [tan ke jia qiao che 0982 0344 2665 2890 6508], 
armored ambulances, engineering service vehicles, and so on. Meanwhile, the group 
armies' automatic command center made use of advanced means, such as minicomputers, 
remote control, and large-sized projection screens, to manipulate the military 
exercises. Both the high standard of modern warfare and superior quality of weapons 
and equipment demonstrated in the whole course of the military exercises made a deep 
impression on the spectators and fully displayed the apparent trend and prospects of 
the modernization of the Chinese Army. 
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Military specialists here believe that the adoption of the new group army 
organizational system and the introduction of modern weapons and equipment are turning 


the Chinese Army into a more powerful deterrent force. 


MILITARY RESEARCH FOCUSES ON FUTURE WARFARE 


OW251139 Beijing XINHUA Domestic Service in Chinese 0154 GMT 24 Oct 86 
[By reporter Xu Jingyao] 


[Text] Beijing, 24 Oct (XINHUA) -- Reform and open policies are filling the sails of 
China's military science research like a gust of refreshing breeze. This can be seen 
by the growth of a modern military science research system, which will serve as the 
precursor of the modernization of China's national defense. 


China's military science research is heading toward top-level strategic research. 
Greater attention has been directed toward research into modern and future warfare than 
toward historical facts. Currently, special attention has been attached to studying 
China's defense strategy for the year 2000, and results have been achieved in some 
areas. Under the Central Military Commission's guidance, the Academy of Military 
Sciences, which is the center of scientific research of the Chinese armed forces, which 
has been studying what the PLA should accomplish in the year 2000, as well as ways and 
means for attaining the targets. Such topics as guiding principle for national 
defense, the leadership structure of defense, the construction of standing armed 
forces, and defense legislation are being studied. The Commission of Science, 
Technology, and Industry for National Defense, as well as various PLA headquarters, 
have also been studying projects to be implemented in the year 2000, such as defense 
budgets; building up of reserve forces; production of scientific, technological, and 
military hardware; construction of defense facilities; and so forth. 


While more and more research departments have been set up, new fields of military 
research have constantly been explored, thus significantly breaking through the 
conventional research scope. Incomplete statistics show that China's military science 
departments are now engaged in more than 70 branches of research, and most of them are 
new branches, such as military operations research, military systems engineering, 
military sociology, military psychology, defense economics, analysis of military 
information, military control, military management, future military operations, etc. 
Research results accomplished in these branches have already been applied in various 
fields of military operations. 


Open door research has become a new way of conducting military research. Today, 
military research organs have opened their doors to the troops, thus strengthening the 
lateral ties in the military, and they have also opened to society. As the national 
continues to open its door to the outside world, China's military research has also 
outstripped the national bounds and become increasingly internationalized. Academic 
exchanges between Chinese and foreign armed forces have increased, and research is 
world-oriented. Follow-up research has also been conducted on certain representative 
regional wars. 


Certain modern ways and means for scientific research have been extensively applied to 
military research. Consequently, research has become increasingly quantitative, 
information processing has been automated, simulators are used in experiments, and 
decision-making has become increasingly scientific. 
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JIEFANGJUN BAO MARKS RED ARMY'S LONG MARCH 


0W240021 Beijing XINHUA Domestic Service in Chinese 0802 GMT 22 Oct 86 


{Excerpts] Beijing, 22 Oct (XINHUA) -- RENMIN RIBAO and JIEFANGJUN BAO each carry an 
editorial today commemorating the 50th anniversary of the Red Army's Long March. 
[passage omitted]. 


Entitled "Long Live the Spirit of Long March," the JIEFANGJUN BAO editorial says that 
the spirit displayed by the Red Army's officers and men who unswervingly and bravely 
advanced toward their political goal in the difficult 25,000-li expedition, their 
spirit of seeking truth from facts and proceeding from realities in everything they 
did, the spirit of teamwork and keeping the overall interests in mind, and the heroic, 
dauntless, and sacrif.cial spirit of defying death and hardships, should go down in 
history as models for future generations to learn frum. Under the new historical 
conditions, it is especially necessary for us to carry forward and display our heroic 
predecessors’ firm conviction and their loyalty to their ideals. 


The editorial says: The victory of the Long March was a victory of the revolutionary 
spirit inspired by proletarian ideals and convictions. If a contingent upholds 
scientific political ideals and the conviction that revolution will triumph, it will 
acquire infinite power and special invincible traits. 


The editorial says: To commemorate the Red Army's Long March and the tens of thousands 
of our predecessors who hacked their way through difficulties for the sake of the 
Chinese revolution, the best way is to perform services for our great era and our great 
Army in the course of developing socialist material and spiritual civilization. 


HONG XUEZHI GIVES ACCOUNT OF MILITARY CAREER 


OW270110 Hefei ANHUI RIBAO in Chinese 11 Oct 86 np 4 


[Text] On the eve of National Day we made a special trip to Beijing to interview 
General Hong Xuezhi, member of the Central Advisory Commission, deputy secretary 
general of the Centra) Military Commission, and director of the General Logistics 
Department of the PLA. 


General Hong Xuezhi is a veteran Red Army soldier of Anhui origin and is a veteran of 
the revolution highly respected by the people of Anhui. He joined the Worker's and 
Peasant's Red Army in 1929. During the Long March he served as director of the 
Political Department of the 4th Army of the Red Army; during the War To Resist U.S. 
Aggression and Aid Korea, he was deputy commander of the Chinese People's Volunteers. 
He was promoted to general in 1955. In the past 50 years or so, General Hong Xuezhi 
has recorded many illustrious military expolits for the party and people by fighting in 
many parts of the country and carrying out his pressing military duties well. 


We arrived by car at the headquarters of the PLA General Logistics Department in the 
western outskirts of Beijing on the afternoon of 25 September. "You must be tired 
after travelling such a long distance," said General Hong while greeting us at the 
entrance to his office. [paragraph continues] 
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Although he is 73, the battle-tested old general looks as strong and energetic as he 
did in the old days. 


When he learned that the ANHUI RIBAO and Anhui People's Broadcasting Station planned to 
sponsor a special reportage in commemoration of the 50th anniversary of the victory of 
the Red Army's Long March, he said cheerfully: "This is very good. In this way people 
will understand the significance of the Red Army's Long March and will carry forward 
its spirit. In the past few days I have been attending the preparatory meeting for the 
6th Plenary Session of the 12th CPC Central Committee, where we mainly discussed the 
question of strengthening the building of a socialist spiritual civilization. 
Publicizing the Long March and carrying forward its spirit comstitute one aspect of 
building a socialist spiritual civilization and conform with the guidelines of the 
plenary session." 


Although he has been away from his native town for scores of years, General Hong's 
native accent has not changed. With a native accent he recounted to us his experiences 
in participating in the revolution and the Long March more than 50 years ago. "At that 
time, the warlords were fighting one another; there were corrupted officials; and local 
tyrants and evil gentry bullied the people and savagedly oppressed them. The people 
were in dire poverty. When I was young I had only 2 years of schooling. After my 
father died, I gave up schooling to learn how to make umbrellas. Later I also grazed 
cattle for a landlord. The greater the oppression, the stronger the resistance. Led by 
the party, a large-scale peasant movement emerged in the Hubei-Henan-Anhui border 
areas. Many peasants rose to struggle against local tyrants and evil gentry by 
dividing up their money and grain. In the heated struggle in 1929, I, at 16, 
participated in the Shangnan Uprising led by the party. Henceforth, I, a child 
cowherder, followed the party in taking a revolutionary course of fighting for the 
liberation of the Chinese people." 


Here, he seemed to be lost in thought for a while, an then he continued: "I left 
Jinzhai in 1932 and later followed the 4th Front Army of the Red Army in making the 
Long March. Because of Zhang Guotao's separatist activities, the 4th Front Army, 
during the Long March, was forced to march through grasslands and repeatedly scale 
snow-capped mountains. This, plus frequent fighting, a shortage of clothing and food, 
and other difficulties encountered on the way cost the valuable lives of many fine Red 
Army fighters. Despite the harsh circumstances, the 4th front Army foiled the 
Kuomintang's encirclements and pursuits with a large number of troops, marching through 
grasslands, scaling mountains, and realizing the great strategic shift by joining 
forces with lst and 2d Front Armies in northern Shaanxi Province, thanks to the 
establishment of Chairman Mao's correct leadership at the Zunyi Meeting and to the 
lofty ideals of our Red Army fighters who, confident of victory, feared neither 
hardships nor death and who were united as one and fought very hard." 


In excitement, General Hong, flinging his arms, rose to his feet and said: "The Long 
March ended with our victory and the enemy's defeat. The victory laid the foundations 
for opening up a new situation in the Chinese Revolution and gave a strong impetus to 
the historical course of the Chinese national liberation movement. The dauntless 
spirit and revolutionary heroism displayed by the Red Army during the Long March has 
become a monument to mankind's perservance. In the past, we relied on the hardworking 
revolutionary spirit and indomitable will in winning the victory of the Long March. 
Likewise today, in our new long march toward modernization, we need to carry forward 
the spirit of the Long March and struggle in unity to blaze the new path and solve all 
kinds of problems we encounter." 


With the tenacious will and dedication of a Long March fighter, General Hong Xuezhi has 
continued to perform meritorious service for the Army's modernization during the new 
Long March. [paragraph continues] 


I. 22 Oct 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


According to a responsible comrade of the office of the General Logistics Department, 
since he took charge of the work of the department in 1980, General Hong has put his 
heart and soul into the work, and spent one-third of his time working at the grass 
roots every year. He sent a large number of fact-finding teams to selected sports and, 
based on their investigation reports, made relentless efforts at improving coastal 
defense work and construction or rear bases, reforming Army hospitals and logistics 
military academies, and solving practical problems for army commanders and fighters. 
In coordination with the party rectification work, the General Logistics Department 
launched a general inspection of financial and economic discipline this year. On 
holidays, he seldom took off, but often visited army farms nearby to have 
heart-to-heart talks with commanders and fighters to familiarize himself with and solve 
their problems, thus winning their profound admiration. The responsible comrade's 
account of General Hong has further deepened our respect for him. 


Asked by the reporters about his trip back to his hometown last spring, General Hong 
said with feeling: I missed my kinsmen in my hometown so much as it had been over 3 
decades since my previous trip in 1954. During my last trip, I attended a luncheon and 
forum given by the district party committee. From what I heard and saw I have realized 
that the livelihood of the people in the mountianous areas has improved remarkably 
since the 3d Plenary Session of the llth CPC Central Committee. More people are 
raising silkworms, the county has set up a silk mill, and there has been a big growth 
in cash crops. However, the people of Jinzhai are not well off yet; the per capita 
income is relatively low; and there are quite a few especially impoverished 
households. I understand that there are potentials in mountainous areas that can be 
exploited, such as sericulture, apiculture, and growing tung trees. So long as the 
policy is correct, the hometown's appearance will change. 


Concerning himself with the construction and people's livilhood of the old 
revolutionary bases, General Hong has tried his utmost to help solve problems in his 
hometown. In recent years, the General Logistics Department has sent over 20 medical 
teams to the old revolutionary bases in Anhui, including 7 to Jianzhai County. Seeing 
members of the medical teams travel across mountains to visit one village after another 
and provide medical treatment to the people of the old revolutionary bases, the 
villagers exclaimed: "The Red Army of yesteryear has returned!" 


"What do you expect of the people in your hometown?"" The reporters asked. General 
Hong said with smile: "I hope that the people of Anhui will carry forward the spirit 
of the Long March in achieving greater progress in all fields, and that Anhui will be 
built into a more prosperous province so that the people can become better off." 


At the end of the interview when we left the General Logistics Department, the evening 
lights on Changan Street were lit, and Tiananmen Square was filled with a festive 
mood. What a magnificent evening it was in Beijing on eve of the National Day. Didn't 
countless Red Army soldiers and revolutionary martyrs shed their blood for our 
happiness today and a better future? 


BEIJING EXHIBITION FEATURES MODERN AIRCRAFT 


0W251312 Beijing XINHUA in English 1259 GMT 25 Oct 86 


[Text] Beijing, October 25 (XINHUA) -- High-altitude supersonic jet fighters and 
air-to-air missiles belonging to the Chinese Air Force were shown to the public here 
today for the first time, along with other planes dating from the Second World War and 
the War To Resist U.S. Aggression and Aid Korea (1950-53). 
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There are more than 30 aircraft on display at the Beijing Aircraft Exhibition which is 
being run by the Chinese Society of Aeronautics and Astronautics. 


Also on show are Chinese-made fighters, bombers, attack planes, traine: aircraft and a 
pilotless reconnaissance plane, as well as passenger planes. 


China's first satellite is also on view, as are models of the U.S. space shuttle 
Challenger and China's latest F-8 fighter. 


You Jiang, vice-president of the Chinese Society of Aeronautics and Astronautics, said, 
"the opening of the exhibition to the public is a big event in China's modern aircraft 


history. Both Chinese and foreign guests are welcome to visit our exhibition." 


AIRCRAFT INDUSTRY PRODUCES VARIETY OF MODELS 


OW251258 Beijing XINHUA in English 1101 CMT 25 Oct 86 


[Text] Beijing, October 25 (XINHUA) -- China can now claim to be one of the countries 
with the most developed aircraft industries in the world for building 12,800 military 
and civilian aircraft in the past 35 years, a Chinese official said here today. 


He said these aircraft include the latest model of F-8 high-altitude and high-speed 
fighter planes, supersonic attack planes, supersonic medium-range jet bombers and 
pilotless reconnaissance planes. 


In the civlian sector, he said, China's aircraft makers have manufactured Y-7 medium- 
and short-range passenger planes, Y-8 medium-range transporters and Y-12 multi-purpose 
aircraft. 


You Jiang, vice-president of the Chinese Society of Aeronautics and Astronautics and 
former vice-minister of the aviation industry, said, “China has established a complete 
research and production system for developing and manufacturing aircraft." 


He said at a meeting to mark the 35th anniversary of the founding of China's aircraft 
industry that the industry has also turned out 49,000 engines of different types while 
manufacturing military and civilian aircraft. 


The aircraft industry has shited its focus from military to civilan airliners in the 
past two years, providing products to the Civil Aviation Administration of China (CAAC, 
the Chinese national flag carrier), and other departmentes in a bid to aid economic 
development. 


According to the ministry, the Chinese aircraft makers have exported 359 planes and 619 
engines to 1l countries, ard parts have been exported to more than 50 countries and 
regions. 
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Although China has made much progress in the aircraft industry, the offical said, there 
still remains a big gap between China and the developed countries in the fields of 
research and production. 


He said the ministry is now summing up its experience, pushing forward reform and 
importing advanced technology so as to speed up the development of China's aircraft 
industry. 


The Chinese aircraft industry has entered a stage of rapid development and will 
manufacture more than 200 aircraft, including Y-7 medium-range passenge:i planes, for 
CAAC and regional airlines. 


At the same time, it will also develop a new generation of fighter planes. 


BO YIBO, ZHANG AIPING ATTEND PHILATELY CONGRESS 


OW190015 Beijing XINHUA Domestic Service in Chinese 0002 GMT 18 Oct 86 
[By reporter Gu Honghong] 


[Excerpts] Beijing, 18 Oct (XINHUA) -- Philately, a hobby which can broadex people's 
knowledge and mould their temperament, has become very popular in our country. 


According to the second congress of the All-China Philatelic Federation held in Beijing 
on 17 October, more than half of China's cities and one-fifth of its counties have set 
up philatelic associations with memberships totaling 250,000. The country has at least 
5 million stamp collectors, of which about /70 percent are juveniles and children. 
[passage omitted] 


Bo Yibo, Zhu Xuefan, and Zhang Aiping as well as more than 300 delegates aitended the 
congress yesterday. [passage omitted] 


I. 27 Oct 86 CHINA Wl 
HONG KONG & MACAO | 


HONG KONG 


DENG XIAOPING 'ENDORSES' ALL DECISIONS ON 1997 


HK270641 Hong Kong SOUTH CHINA MORNING POST in English 27 Oct 86 p 15 


[Text] It is a complicated task to spell out clearly China's decision-making process 
regarding its Hong Kong policies. 


Although Mr Deng Xiaoping -- the most influential figure in the Communist Party -- does 
not hold any vital posts directly related to Hong Kong affairs, all decisions having an 
important bearing on Hong Kong are understood to be endorsed by him. 


The State Council, or what used to be called the Central People's Government in the 
Joint Declaration, is the highest body to deal with Hong Kong affairs. 


Under this umbrella, the Foreign Affairs Ministry and the two Hong Kong and Macao 
Affairs offices take up some of the responsibility to formulate policies. 


These Hong Kong-related units were actively involved in negotiations with the British 
Government on Hong Kong's future. 


But in some cases, high level talks with the British Government involved Mr Deng, 
Premier Mr Zhao Ziyang and Foreign Minister Mr Wu Xueqian. 


Regarding the Basic Law, the formal body to deal with its drafting is the 59-strong 
Basic Law Drafting Committee set up under the National People's Congress. 


According to set procedures, the Basic Law drafts would have to be endorsed by the NPC, 
which is equivalent to a parliament. 


But the 36 Chinese members on the drafting committee already include those from all 
major Government departments which are involved in the formulation of Hong Kong 
policies. 


These important drafters included the director of the Hong Kong and Macao Affairs 
Office under the State Council, Mr Ji Pengfei; Mr Ji's two deputies at the Office, Mr 
Li Hou and Mr Lu Ping; the director of another Hong Kong and Macao Affairs Office under 
the Foreign Affairs Office, Mr Ke Zaishuo who is also China's chief representative on 
the Sino-British Joint Liaison Group; a Vice-minister of the Foreign Affairs Ministry, 
Mr Zhou Nan; and China's chief representative in Hong Kong, Mr Xu Jiatun. 


When the senior Chinese officials help draft the Basic Law, they will have the 
following advantages: strong backup from their departments collecting Hong Kong 
information, understanding on the whole proces of negotiations with the British 
Government on Hong Kong's future, and access to confidential information on diplomatic 
matters. 


Although all senior officials are based in Beijing, China has enough channels to 
collect information on Hong Kong. Usually, this can be achieved through: 


-- Hong Kong affairs offices in the State Council. 


ho 
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-- Local branch of NCNA which has three sub-branches in Hong Kong Island, Kowloon and 
the New Territories. 


-- Research and academics studies conducted in China by Social Science Academy, 
universities, and other units. 


-- Discussions with Hong Kong community leaders visiting China. 
-~- Chinese officials' visits, especially mainland drafters, in Hong Kong. 


-- Pro-Beijing people and Hong Kong delegates to the Chinese People's Political 
Consultative Conference and the National People's Congress. 


PRC WILL 'NOT OPPOSE' DIRECT ELECTIONS 


HK270623 Hong Kong SOUTH CHINA MORNING POST in English 27 Oct 86 p 15 


[Text] China seems to be anxious to exercise a certain degree of control over Hong 
Kong's political system after 1997. 


Since the post-1997 political system has been debated, China has adopted a 
"non—committal"' attitude towards various suggestions, leaving the job to the 58 
drafters, 35 of whom are mainlanders. 


To date, the Sino-British Joint Declaration is China's "bible'' for reference on Hong 
Kong's future although, as time goes by, it has been found to be a vague document which 
needs clearer interpretation. 


And the Basic Law will become a more comprehensive "bible" which lays down Hong Kong's 
post-1997 system in detail. 


Tracing China's views on Hong Kong's future system in like putting pieces together in a 
jigsaw puzzle. 


These "pieces" can be found in Chinese officials' speeches delivered directly to 
journalists, officials' messages indirectly made known to the press through community 
leaders and the Basic Law Consultative Committee, related articles published in the 
pro-Beijing newspapers and magazines, and speeches and comments of pro-Beijing figures. 


Undoubtedly, the future political structure would be the most thorny and difficult 
issue for China and the drafting committee to tackle. 


Almost all subjects other than political system and Beijing Hong Kong relationship, 
such as the economic system, social system, lifestyles, inhabitants' rights and duties, 
have become non-issues. Actual drafting of these less controversial parts in clauses 
could start very soon. 


According to the Joint Declaration, the SAR's [Special Administration Regions] defence 
and foreign affairs will be dealt with by the Central People's Government. 
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Beijing understands the importance of the political setup which determines how the 
politicies are to be implemented. And Beijing's formal ties with the territory are to 
be maintained solely through the SAR Government. 


As a pro-Beijing figure puts it, the people of Hong Kong should bear in mind that 
Sino-Hong Kong relationship after 1997 will be one Between a central government and a 
district government. China is therefore unlikely to make any concessions on issues 
touching on its sovereignty. 


These include: possession of power on SAR defence and foreign aftairs and the 
interpretation of the Basic Law, and the superiority of the Chinese constitution to the 
mini-constitution. 


The most important issues surrounding the design of the future political system now are 
apparently: the introduction of direct elections and, if any, its proportion; the 
selection of the chief executive and the relationship between the legislature and the 
executive, and how the executive is to be "accountable" to the legislature. 


Direct Elections: China has never made clear its official view on this crucial subject 
and prefers leaving it to the drafting committee to decide. In terms of the size of 

“ members, this committee is dominated by mainlanders at the ratio of 35:23 (one of the 
36 mainlanders, Mr Guo Dihuo, died earlier this year). 


From various sources, it is becoming clearer that China would not and has no reason to 
object to the introduction of direct elections in Hong Kong as it is also introduced 
into China. The bone of contention is how many percent of the legislature should be 
directly elected. 


It is quite likely that China will allow a mixed system, with both direct elections and 
functional constituency elections in the legislature which, according to the Joint 
Declaration, will be constituted by elections. 


A columnist in the pro-Beijing MIRROR [CHING PAO] magazine, Koo Singfai, said China 
endorsed both direct and indirect elections to help maintain Hong Kong's prosperity and 
stability. 


"Don't be hasty, we can't afford to make any wrong steps," is the message China wants 
to convey. 


Selection of the chief executive: When the Joint Declaration was written, China 
appeared to have predicted a possible situation that a person disliked by China could 
be selected as the chief executive. 


The stipulation in the 1997 pact requiring the chief executive to be "appointed" by 
Beijing would ensure China has a say in selection. At lest Beijing can say no. As 
indicated by a senior Chinese official, Mr Li Hou at the Basic Law meeting recently in 
Xiamen, the appointment was substantial rather than a formality. 


This veto power would be important to the formation of the executive branch as a whole 
because the principal officials are also nominated by the chief executive. Again, 
Beijing reserves the final say on whether these principal officials should be 
"appointed" or not. 


Beijing may not oppose the selection of the chief executive through one-man-one-vote 
system provided that it can have some say on its candidates. 
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But how this could be done is subject to further studies and the reaction of the Hong 
Kong public. Beijing is apparently worried that if this powerful official is 
unacceptable to China, or perhaps the rich classes in Hong Kong, a confrontation 
between the Beijing and the SAR would break out. 


Relationship between the executive and legislature: The relationship lies in the key 
word "accountable" in the Joint Declaration. According to one local drafter, China is 
concerned with how well it could maintain its control over the entire setup. 


Under the 57-member proposal in the consultative committee, China may have control on 
some 70-75 percent of the councillors selected while in the latest 190-member option, 
it may only have 25-30 percent. 


Other Basic Law issues which have almost been resolved without any great trouble are: 


-- Regarding the sensitive issue of party politics, it is almost certain that this 
would not be stipulated in the Basic Law because it is difficult to define a "political 
party" and such introduction would not prevent the open activities of the Chinese 
Communist Party after 1997. 


-- More and more people have shared China's views that there is no question of the SAR 
possessing the "residual power" as Chinese officials have repeatedly stated that this 
concept is inapplicable because China is by no means a federal state. 


BASIC LAW DRAFTERS EXPERIENCE DOUBT, CONFLICT 
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[Text] As Hong Kong moves towards the 1997 changeover after the sealing of its fate 
two years ago, the drafters of the Basic Law have, in the past year, switched from 
enthusiasm and optimism to disappointment and disillusionment. 


The past year has been marked by controversies and conflicting views among the Basic 
Law bodies that brought out into the open inherent divisions between China and the 
territory as well as splits among the many sectors of the community itself. 


It is time to face up to the conflicts realistically, with mutual trust and 
understanding in the drafting body and the community so that the Basic Law scheduled to 
be promulgated in 1990 will be widely accepted. 


In its naming of the 59 drafters, including 23 prominent locals, China has been keeping 
its finger on the community's pulse and treading carefully so as not to offend loca! 
sensibilities or embarrass the British administration. 


Top marks should be accorded to the Beijing-appointed drafting body in naming the 180 
strong Consultative Committee, producing the skeleton of the future constitution and 
ironing out some differences within the five sub-groups. 


Mutual visits between community bodies and Beijing officials to boost understanding 
were arranged and mainland drafters made fact-finding trips to the territory from the 
beginning of this year. 
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The 5 1/2 million people of Hong Kong know the future document will be another written 
guarantee other than the Joint Declaration maintaining freedoms they enjoy and systems 
they live under for half a century after 1977. 


Many were more than enthusiastic in installing their representatives to the 
Consultative Committee to directly influence the drafting when nominations began about 
a year ago. 


Repeated controversies in the past year, the latest of which was Daya Bay nuclear plant 
issue, have cast doubt in some quarters on the sincerity of Beijing in implementing the 
imaginative "fone country, two systems" formula. 


Open and indirect remarks by Beijing officials on the future political system that 
were, rightly or wrongly, conceived as China's "baseline" have inevitably dampened the 
community's enthusiasm in fighting for their cause. 


The apparent over-reaction of the community to the socialist term "democratic 
consultation" in the constitution of the consultative body was but a reflection of the 
panic brought about by anything which smacks of communism. 


The controversial term was weeded out, though it still appears once in the final 
document. 


Hong Kong members have previously said they would vote against the draft if their views 
on key issues, including the relationship between the Basic Law and the Chinese 
constitution and residual powers, were not heeded. 


The aggressive way the Hong Kong members pressed home their points surprised some of 
their mainland counterparts but assured the community they were not just yes-men. 


The statement by Mr Ji Pengfei that "the thinking and working styles of the Hong Kong 
and mainland members have been considerably different" underlining the major difficulty 
drafting and implementing the "one country, two systems" policy. 


It is important that the gap should be bridged and understanding deepened between the 
two sides during the drafting process. 


So far Beijing has been receptive to demands from the local drafters that are within 
the Limits of the Joint Declaration and state sovereignty, though the two are open to 
interpretation. 


Arguments over the term "accountability" that describes the relationship between the 
executive and legislature have seemingly been settled after the political sub-group 
meeting in Xiamen in August. 


Mr Zhou Nan who heads the Chinese negotiation team during the 1997 talks equated such a 
relationship with the existing links between the Executive and Legislative councils. 


The sub-group also came to a consensus that the future government should incorporate a 
separation of powers between the executive, legislature and the judiciary and be 
reinforced by mutual checks and balances. 
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At many meetings in the coming year, the drafting is unlikely to be plain sailing. 
It will be of paramount importance for the 23 Hong Kong and 35 mainland members and the 
two camps within the Consultative Committee to first build up mutual trust before 


hammering out a Basic Law that can smooth the transfer of sovereignty in 1997. 


BASIC LAW MEMBERS AGAINST 1 MAN, 1 VOTE SYSTEM 
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[By Chris Yeung] 


{Text ] A total of 57 members of the Basic Law Consultative Committee, whose 
Suggestions have been met with fierce criticism from political and community groups, 
are to fight back. 


A source said the 57 members have further elaborated their model during recent weeks 
and in particular, detailed the composition of the controversial 600-strong electoral 
college. 


Proposals in greater detail are expected to be publicised for comment soon. 


They will come soon after a press conference by the Joint Conference for the 
Advancement of a Democratic Political System today on their plans for a mass rally on 
Sunday at the Ko Shan Theatre. 


It is understood that the 57 committee members, mainly businessmen and younger members 
of large family enterprises -- have mapped out strategies to reply to criticism. 


Bearing the brunt of criticisms of the 5/-member proposals are the selection of the 
future chief executive through a 600-member electoral college and the limitation of 
direct elected members in the legislature to one quarter. 


Candidates running for direct elections have to be "filtered". 


It is understood the 57 members are looking into ideas to include three categories of 
people in the grand electoral body. 


These include people who sit in public offices, such as Legislative and Urban 
councillors; representatives of organizations such as charity bodies and people from 
bodies that strive for the advancement of the economy such as trade bodies. 


One major standpoint among the members is that Hong Kong cannot survive without 
economic prosperity and that "one man, one vote" may lead to political instability and 
scare away local capitalists and foreign investors. 


One of the 57 members, Mr Leung Chun-ying gave a strong hint during a seminar on Friday 
that captialists may pack and go if "one man, one vote'’ is introduced. 
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And in a forum yesterday, another member Mr Kan Fook-yee said the real crisis of a 
democratic system was that people with a low level of education might be manipulated by 
politicians. 

"An open society needs a democratic policy-making process...Such process is made 
through discuss, debate and decision, and persuasion but not necessarily through a 


government that is built up by a ‘one man, one vote' system." 


He said Hong Kong people have already had many channels to monitor the present 
government. 


Mr Kan said: "What more democratic rights can we further increased but no scaring away 
investors and hampering industrial and commercial development?" [sentence as published] 


MACAO 


SURGES PEOPLE TO 'TAKE IT EASY' ON TALKS 
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{By "Our Own Correspondent"] 


[Text] Macao: The chief Chinese negotiator in Macao's future, Mr Zhou Nan, has told 
the people of Macao to "take it easy" about their future and assured them there would 
be a very satisfactory result from the talks. 


He was commenting on the two days of talks over Macao's future, while at Beijing 
airport after he had farewelled the Portuguese delegation for a Yangtse River tour. 


He said the working group to be set up soon in Beijing would be divided in to two 
delegations (China and Portugal), although he could not say how many members each group 
would have. 


Mr Zhou said that if necessary, specialists and experts would be invited to the group 
to handle specific problems. 


Asked about the date of Macao's return, he said: "You will have the reply inte 
future." 


The question of whether Macao would be handed back to China after 1997 "would be solved 
in the talks. 


Mr Zhou said he had not decided when he would visit Lisbon, but it could be in 
mid-November. He would have meetings with the Portuguese President, Dr Mario Soares, 
on "any problems" which had arisen. 


He asked reporters to convey his message to the Macao people that they should "take it 
easy" about the Sino-Portugue - ‘$s, because it would end "completely smoothly” and 
the results would be "very satist,...2." 


He said he would not be visitng Macao in the near future, but there was a chance at 
some time. 
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